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DPRK, PRC AT UN ON ARMED EXERCISES MORATORIUM 
0W151040 Beijing XINHUA in English 0646 GMT 15 Jan 86 


[Text] United Nations, January 14 (XINHUA) -- The Democratic People's Republic of 
Korea will stick to its unilateral moratorium on military exercises even if the 
United States and South Korea do not do likewise, a DPRK spokesman said today at the 
U.N. 


Yi In-ho, charge d'affaires of the DPRK's permanent observer mission to the United 
Nations, repeated at a press conference his country's proposal to refrain from all 
types of military exercises -- especially large-scale maneuvers -- while talks continue 
between the North and the South. 


The proposal was unveiled January 11 in Pyongyang by the DPRK Ministry of Foreign 
Affairs. 


Responding to questions, Yi said there has been no response co the proposal from South 
Korea or the U.S., which maintains a large military presence in the southern half of 
the Korean peninsula. However, Yi said he hopes there will be a favorable response 
which will lead to an easing of tensions and create a good environment for the Stetegue 
between the North and the South. 


In a related development, China issued a press release at the U.N. today that said its 
Foreign Ministry fully supports the DPRK's moratorium. 


PRC TO HOLD INTERNATIONAL ACADEMIC SYMPOSIUMS 


0W140858 Beijing XINHUA in English 0812 GMT 14 Jan 86 


[Text] Beijing, January 14 (XINHUA) -- The China International Science and Technology 
Center will sponsor 33 international academic symposiums in Beijing this year, at the 
request of the Chinese and foreign scientific organizations. The sumposiums will be on 
medical sciences, optical fibers, compound materials, electronics, computing technology, 
optics, telecommunications, remote-sensing, nuclear chemistry, mechanics and electric- 
ity generation. 


Set up in January last year, the center is headed by Zhou Peiyuan, a well-known 
physicist and president of the China Association for Science and Technology. Since 
1981, the China association and its societies have sponsored more than 70 international 
symposiums in China and received 350 foreign academic exchange groups, with more than 
10,000 experts and scholars from over 60 countries. The association now has 140 
societies and research organizations, with a membership of two million. The associa- 
tion and its societies belong to 88 international scientific organizations, of which 
200 Chinese scientists are presidents, vice-presidents or council members. 


Last year, China sent more than 130 scientists to attend 59 international academic 
meetings abroad. 


An official of the center siid international meetings in China would help the develop- 
ment of the country's science and technology, as well as the understanding and friend- 
ship between Chinese and foreign scientists, especially acquainting young Chinese 
scientists with the latest world scientific developments. The center will provide 
good service to foreign participants and make efforts to sponsor more international 


meetings in China, he added. 
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XINHUA ANALYZES U.S.-JAPAN TRADE RELATIONS 


OW152115 Beijing XINHUA in English 1920 GMT 15 Jan 86 


["News Analysis: U.S. Faces Difficult Decisions on Trade With Japan" -- 
(by Li Yanning) -- XINHUA headline] 


{[Text[ Washington, January 14 (XINHUA) -- One of the more conspicuous features of the 


current Japanese domination of trade relations with the United States can be seen these 


days by anyone who takes a walk through New York City's famed Times Plaza. 


The area is now surrounded by so many advertisements touting the products of giant 
Japanese corporations that the wide-eyed visitor might think that he had suddenly 
wandered by mistake into a section of Tokyo's Ginza. 


But behind all the bright lights and billboards lies the darker side of the U.S.- 
Japanese economic picture, with relations between the two countries becoming more 
strained, even hostile, this year, despite an ongoing series of complicated negotia- 
tions designed to find a compromise to their problems. 


Wrangling over economic problems in general and trade disparities in particular has, of 


l 


course, gone on between the Americans and the Japanese for years and as 1986 gets under 
way the most serious bone of contention is the continuously widening trade gap in favor 


of Japan. 


For example, the U.S. trade deficit with Japan has more than quadrupled in the past 
eight years, rising from 8.8-billion U.S. dollars in 1977 to between 40 and 50-billion 


dollars in 1985. And although the United States managed to double its exports to Japan 


during the same period, its imports from Japan trebled. Moreover, the increase in the 
trade deficit with Japan has been accompanied by an overall rise in the U.S. trade 
deficit as a whole. 


From 1977 to 1981 the total U.S. trade deficit averaged 29.1 billion dollars a year, 
but in 1985 it reached an estimated high of 140 and 150-billion dollars, about 30 per- 
cent of which represents the country's trade deficit with Japan. 


At present. the U.S. domestic markets for certain commodities, such as radios, televi- 
sion sets, tape and video recorders, motorcycles and cameras, are virtually dominated 
by Japanese products. Japanese firms have also made aggressive advances in sales of 
cars, semi~conductors, and products made from iron and steel. 


The industrial and commercial societies and trade unions of the United States have 
reacted strongly to the sharp rise of imports from Japan. Along with a cross-section 
of business and industry, they have called on the U.S. Co. gress and the government to 
adopt harsh measures to restrict Japanese imports. The extent of their concern is 
reflected in many protectionist bills passed by the Congress in 1985, one of which 
called for imposing an additional tax of 25 percent on goods from Japan, Taiwan and 
South Korea. 


The United States puts the blame for this situation mainly on Japan's trade policy. 
But the huge disparity in their trade in recent years can be traced to deeper causes 
which involve other elements of their economies. 


In the United States, the rate of private savings is low, accounting for only four to 
five percent of its gross national product. In recent years, the United States has 
been practising a financial policy of high deficits, while pursuing an austere 
monetary policy. 
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Consequently, the limited capital available in the country and the pressing demand for 
capital by both the government and private enterprises has kept interest rates sky- 
high. The high interest rates have attracted large sums of foreign capital into 

‘the United States and help maintain the high exchange rate of the U.S. dollar, thus 
sapping the competitiveness of U.S. goods even on the domestic markets. This explains 
why U.S. foreign trade has been going from bad to worse in recent years. 


In contrast, private saving in Japan is high, amounting to as much as 12 percent of 
its GNP. The relatively low demand for capital by both the public and private sectors 
and a favorable exchange rate with the U.S. dollar have combined to create an outflow 
of Japan's surplus capital to foreign countries. The yen's low exchange rate with 
the U.S. dollar also helps the increase of Japan's exports. 


Since the September 1985 meeting of finance ministers from five Western countries, a 
marked decline was registered in the exchange rate of the dollar, auguring well for 
U.S. foreign trade in the near future. But in the short term, U.S. foreign trade 
will continue to suffer. 


The development of U.S.-Japanese economic relations will undoubtedly play an important 
role in how the United States conducts its future economic relations with other 
foreign countries. The closeness of trade relations between the United States and 
Japan and the sharp contradictions involved, have forced the United States to face a 
very difficult decision: either to resort to radical protectionist measures at the 
risk of a large-scale trade war with Japan which, it is feared, will plunge the entire 
trading system of the capitalist world into jeopardy; or to give free rein to 
towering deficits in foreign trade and international payments, thus risking a global 
financial crisis brought on by the accumulation of foreign debt. 


Nevertheless, another option does exist for the United States. It is the option, 

admittedly difficult, of making a determined overhaul of its present financial and 
monetary policies in conjunction with other industrial countries, in an effort to 

reverse its poor foreign trade performance. 
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WU _XUEQIAN URGES USSR TO REMOVE 3 OBSTACLES 


0W161334 Beijing XINHUA in English 1307 GMT 16 Jan 86 


[Text] Beijing, January 16 (XINHUA) -- Chinese Foreign Minister Wu Xueqian today 
urged the Soviet Union to take actions to remove the major obstacles to the improve- 
ment of its relations with China. 


Wu said Sino-Soviet relations had improved to some extent last year, with relatively 
remarkable progress achieved in the economic and trade relations between the two 
countries. Exchanges in other fields had also increased. Wu made the remarks while 
reporting to the ongoing 14th Session of the Standing Committee of China's National 
People's Congress on China's diplomacy in 1985. 


However, he said, the political relationship between the two countries has not 
fundamentally improved, because of the three major obstacles to the development of 
Sino-Soviet relations. 


China sincerely wishes to establish good-neighborly relations with the Soviet Union 
on the basis of the Five Principles of Peaceful Coexistence and has made efforts to 
that purpose, Wu said. China has noticed that the new Soviet leaders had expressed 
willingness tc improve relations with China. "If the Soviet side is really sincere 
about this, it should take actions to remove the three major obstacles instead of 
dodging the question," he said. Above all, it should stop supporting Vietnam in 
its invasion of Kampuchea and urge the withdrawal of the Vietnamese troops from 
Kampuchea, he added. 


USSR_EXTENDS NUCLEAR TEST BAN FOR 3 MONTHS 


0W152047 Beijing XINHUA in English 1949 GMT 15 Jan 86 


[Text] Moscow, January 15 (XINHUA) -- Soviet leader Mikhail Gorbachev declared today 
that the Soviet Union will extend its unilateral moratorium on nuclear testing, which 
expired at the end of 1985, for another three months. The Soviet leader made the 
announcement in a statement read on national television Wednesday night on the reduc- 
tion of nuclear weapons. Gorbachev said the Soviet Union is proposing a plan for 
"ridding the earth of nuclear weapons, to be implemented and completed within the 
next 15 years." 


The Soviet Union decided to stop its nuclear tests from August 6 to December 31 of 
1985 and called on the United States to take the same step. But the United States 
has not responded to the Soviet proposal so far. 


The Soviet leader, in extending the moratorium until March said it will remain in 
effect even further if the United States for its part also stops nuclear tests. 
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USSR PROPOSES ELIMINATING NUCLEAR ARMS BY 2000 


0W160858 Beijing XINHUA in English 0630 GMT 16 Jan 86 


[Text] Moscow, January 15 (XINHUA) -- On the eve of a new round of U.S.-Soviet Geneva 
disarmament talks, Soviet leader Mikhail Gorbachev today proposed eliminating all 
nuclear weapons before the year 2000 and extending Moscow's unilateral moratorium on 
nuclear tests. 


In a lengthy statement announced on Soviet television, Gorbachev said his plan would be 
carried out in three stages and on the condition that Washington renounce its program 
to develop space strike weapons. According to the comprehensive proposal, within the 
next five to eight years the Soviet Union and the United States will reduce by one half 
their nuclear arms that can strike each other's territory and each side will retain no 
more than 6,000 warheads. 


Both superpowers should also eliminate intermediate-range missiles in Europe, Gorbachev 
proposed in his 4,500-word seven-part statement released by the Soviet news agency TASS. 


As the second stage of his proposed ban, which should start no later than 1990 and last 
for five to seven years, Gorbachev envisaged that other nuclear countries will begin to 
engage in nuclear disarmament first by pledging to freeze nuclear weapons and not to 
deploy them in other countries. After the United States and the Soviet Union complete 
the proposed 50 percent reduction, all nuclear powers should eliminate their tactical 
nuclear arms, the statement said. 


The third stage will begin no later than 1995 through 1999 when the elimination of all 
nuclear weapons will be completed, Gorbachev said. He said Moscow is ready to reach 
agreement on other verification measures in addition to on-site inspections. 


The statement made one day before the resumption of U.S.-Soviet disarmament talks in 
Geneva -- announced a three-month extension of the expired moratorium on nuclear test- 
ing that Moscow imposed on itself last August. The statement said Moscow would further 
extend the moratorium if Washington follows suit. 


Gorbachev also urged elimination by the end of this century of all chemical weapons and 
all industrial bases for the production of such weapons. 


The Soviet leader repeated an earlier Soviet call for Washington to stop its Strategic 
Defense Initiative, commonly known as the "star wars" project. "Space must remain 
peaceful, strike weapons should not be deployed there," Gorbachev said. 


"Our material and intellectual capabilities make it possible for the Soviet Union to 
develop any weapon if we are complelled to do this," Gorbachev warned. "But we are 
fully aware of our responsibility to the present and future generations. We should 
approach the third millennium not with the ‘star war' program but with large-scale 
projects of peaceful exploration of space by all mankind," Gorbachev said. 
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XINHUA REPORTS ON SHEVARDNADZE-ABE 15 JAN TALKS 


0W151920 Beijing XINHUA in English 1651 GMT 15 Jan 86 


(Text] Tokyo, January 15 (XINHUA) -- The Soviet Union warned Japan today to be cautious 
about joining research on the U.S. “star wars" program while Japan expressed its concern 
over the Soviet military buildup in the Far East. 


The warning came during the first round of talks between visiting Soviet Foreign 
Minister Eduard Shevarinadze and his Japanese counterpart Shintaro Abe after the Kremlin 
chief diplomat arrived in Tokyo this morning for the first official visit by a Soviet 
foreign minister in a decade. 


A Japanese Foreign Ministry official told reporters that the two and an half hour meet- 
ing, held in the heavily guarded Likura Guesthouse, was focused on East-West relations, 
including arms control, U.S.-Soviet summit, Japan's potential participation in U.S. 
President Reagan's “star wars" program and the growing Soviet military buildup in the 
Far East. 


The meeting, according to the Foreign Ministry, was held in a "frank and businesslike" 
manner, a euphemistic term widely used to imply that different views on various issues 
were discussed. 


Dismissing as an extension of the arms race the U.S. "star wars" program, officially 
known as the Strategic Defense Initiative (SDI), Shevardnadze advised Japan to take 
into consideration its own national interest in contemplating its participation in SDI. 


Abe said that his government is studying the program and remains undecided on whether 
or not to join its research. The Japanese Government will make an independent decision 
on the issue by taking into account Japan's security arrangements with the United 
States, he stressed. 


The Japanese diplomatic chief expressed grave concern about the Soviet deployment of 
SS-20 missiles and urged the Soviets to decrease their military buildup in the Far East 
as a step to ease the tension in the region. 


The Foreign Ministry official said that the two ministers agreed to devote their next 
two rounds of talks Thursday to other international issues and Japan-Soviet relations. 
The Soviets requested that today’s briefing should be a limited one, he said, adding 
that the Soviet request met with no opposition. 


The official declined to answer the question about whether the territorial issue had 
been raised during today's talks. Japan has always considered the Soviet occupation of 
Japan's four northern islands as the fundamental problem on the way to improving rela- 
tions substantially between the two countries. 


Meanwhile, the two ministers were said to have cancelled their planned speeches at the 
welcoming banquet tonight. A Japanese Foreign Ministry official did not say why 
Shevardnadze and Abe failed to speak at the dinner to honor the visitor from Moscow. 


The two nations are expected to sign a double taxation treaty and a five-year trade and 
payment pact later this week. 
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ZHANG JINGFU MEETS JAPANESE TRADE OFFICIALS 


OW151842 Beijing XINHUA in English 1617 GMT 15 Jan 86 


[Text] Beijing, January 15 (XINHUA) -- State Councillor Zhang Jingfu met with Hamaoka 
Heiichi, director-general of Consumer Goods Industrial Bureau under the Ministry of 
International Trade and Industry of Japan, and his party here today. 


The two sides exchanged views on furthering Sino-Japanese cooperation in the building 
materials industry. 


The Japanese guests came here to attend a conference for information-exchange on build- 
ing materials industry between the two countries. 


The State Administration of Building Materials Industry of China and the Ministry of 
International Trade and Industry of Japan decided last year to hold a joint conference 
once a year to exchange information and explore ways of extensive and long-range 
cooperation in this field between the two countries. 


WANG ZHAOGUO CHAIRS CHINA-JAPAN GROUP MEETING 


0W151206 Beijjng XINHUA in English 1143 GMT 15 Jan 86 


(Text] Beijing, January 15 (XINHUA) -- Members on the Chinese side of the 21th Century 
Committee for China-Japan Friendship met here today. Wang Zhaoguo, China's chief 
representative on the committee, presided over the meeting. 


These members reviewed their work in the past year and studied the tentative plan for 
1986. They also expressed their readiness to continue to do more solid work along with 
their Japanese counterparts for a long-term steady development of the good neighborly 
and friendly relationships between the two countries. 


RENMIN RIBAO CITES DPRK CALL ON MILITARY EXERCISES 


HK160131 Beijing RENMIN RIBAO in Chinese 14 Jan 86 p 6 


[XINHUA report: "NODONG SINMUN Article Demands That the United States and South Korea 
Stop Military Exercises") 


[Text] Pyongyang, 13 Jan (XINHUA) -- The Editorial Department of Korea's NODONG SINMUN 
published an article on 13 January demanding that the United States and the South 
Korean authorities respond as soon as possible to the realistic and peace-loving 
decision put forward in the statement issued by the Korean Government on 11 January, 
stop military exercises, and withdraw the U.S. troops and nuclear weapons from South 


Korea. 


The article says that if the United States and the South Kcrean authvrities respond to 
Korea's call. a decisive and favorable environment for che North-South dialogue will 
undoubtedly be created and marked progress will be made in ensuring peace and security 
on the Korean peninsula. 
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SIHANOUK ARRIVES IN GUANGZHOU; FETED BY YE XUANPING 


OW151912 Beijing XINHUA in English 1648 GMT 15 Jan 86 


[Text] Guangzhou, January 15 (XINHUA) -- Samdech Norodom Sihanouk, president of 
Democratic Kampuchea, arrived here with Madame Sihanouk from Beijing today for a 
two-week visit to Guangdong Province. 


They were greeted at Guangzhou airport by provincial Governor Ye Xuanping. Tonight, 
Ye gave a banquet in honor of the Sihanouks at Guangzhou's White Swan Hotel. 


Ye said that more than 60 million people in Guangdong Province, together with people 
all over China, firmly supported the Kampuchean people led by Sihanouk and the 
Coalition Government in their struggle against Vietnamese aggressors, until they 
win final victory in this struggle. 


On behalf of the Kampuchean people, the three patiiotic armed forces and the Coalition 
Government of Kampuchea, Sihanouk expressed his thanks to the Chinese Communist Party 
and people for the various forms of support they had given. This support was helping 
them in the fight for national independence and liberation, and against aggression. 


After visiting this provincial capital, the Sihanouks will tour Shenzhen and Zhuhai 
Special Economic Zones, and Dongguan, Zhongshan and Shunde. 


MORE SRV TROOPS DEPLOY AT THAI-CAMBODIAN BORDER 


OW151605 Beijing XINHUA in English 1503 GMT 15 Jan 86 


[Text] Bangkok, January 15 (XINHUA) -- More Vietnamese occupation troops have been 
deployed since new year in the Kampuchean border areas adjacent to five Thai pro- 
vinces, the local press reported today. 


According to the newspaper, the Armed forces Supreme Command recently issued a report 
on the Thai-Kampuchean border situation during January 1 to 8. The report said that 
the 75th Division of Vietnamese forces have moved a batch of artilleries, canks and 
armored carriers to Thmar Puok District of Kampuchea's Battambang Province opposite 
Tapraya District of Tnailand's Prachin Buri Province. 


Busy troop movements have also been reported in areas opposite the Thai Provinces of 
Ubon Ratchan, Surin, Buriram and Chanthaburi. The movements augur a fresh Vietnamese 
offensive against the Democratic Kampuchean resistance forces in the areas, the report 


noted. 


Meanwhile, Navy Commander-in-Chief Niphon Sirithon, speaking recently of the situa- 
tion of Trat and Chanthaburi Provinces, pointed out that Vietnamese troops would not 
dare to invade Thailand rashly for fear of being subject to attacks from both sides 
o. the border. "We will certainly push out whoever intruded into our territory," 


he was quoted as saying. 
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TIAN JIYUN SPEAKS ON REFORM IN RURAL ECONOMY 


0W160501 Beijing XINHUA Domestic Service in Chinese 0004 GMT 15 Jan 86 


{Tian Jiyun speech on 12 December 1985 at the central rural work conference: 
“Expand Achievements of Reform, Make the Commodity Economy Prosperous") 


{Text] Beijing, 15 Jan (XINHUA) -- At the beginning of this central rural work 
conference, Comrade Wan Li delivered a very important speech, in which he briefly 
reviewdd the course of rural reform and generally summed up our basic experience of 
rural reform. His speech is of great significance in henceforth guiding both 

rural and urban reform. i will now present some views on the followin: . «<-tions: 


Current Situation 


A correct analysis and understanding of the current economic situation, sucluding 

the rural situation, provides us with the precondition and basis for making a correct 
estimate and formulating a correct working plan and guidance. At present, both 

the political and economic situation in our country is very good, and the current 
period is one of the best since the founding of the People's Republic. The people 

of the whole country are united as one in understanding the "four modernizations," 
and it is full of v.itality everywhere. We have ade new progress in reforming the 
economic structure this year. We are anticipating a considerable increase in both 
the total product of society and the national income. Some problems, such as an 
excessively high industrial growth rate and the scope of capital construction being 
too big, once appeared in the first half of this year. Thanks to efforts to improve 
the management of macroeconomic activities, these problems have initially been 
brought under control and our economic life is gracually becoming normal. We will 

be able to achieve a balance between state revenues and expenditures and to eliminate 
deficits this year. The market is brisk. With the exception of a few areas, the 
people's basic needs in food and clothing have been met in most of them. In some 
areas, the work has begun to shift from meeting the people's basic needs to enhancing 
the quality of their lives. In short, we have developed production, begun to 
invigorate circulation, increased our national strength, and gradually improved 

the people's living standards. 


The rural situation also is very good. Despite serious natural disasters, peasants 
have reaped good agricultural harvests and their per capita income continues to 
increase this year. An important step has been made in readjusting the production 
setup in rural areas. Output of all cash crops and in diversified undertakings 
increased by a big margin, except in grain and cotton. Since the abolition of the 
state mandatory purchase system, the channels for commodity circulation iave 
increased and expanded, and business operations have become fiexible. The system 
of contracted resporsibility for production with remuneration linked to output of 
various forms has been further improved, and new progress has been made in community- 
oriented services. The rapidly growing viilage and town enterprises have employed 
some 60 million rural people. Their total output value this year is estimated to 
reach 230 billion yuan, accounting for an important portion of the gross value of 
China's industrial and agricultural production. Village and town enterprises run 

by peasants have accelerated the construction of small towne and sped up moderni- 
zation of the countryside. China's agriculture has taken i . . step in switching 
from a self-sufficient or semi-self-sufficient economy to a commodity economy. 

In many localities, a new setup has appeared featuring all-around development of 
agriculture, forestry, animal husbandry, sideline production, and fishery and 
comprehensive operation of agriculture, industry, and commerce. 


I. 16 Jan 86 K 2 CHINA 
PRC NATIONAL AFFAIRS 


I will make a specific analysis of the situation in grain and cotton production. The 
reduction in the cotton-growing area and in cotton output this year has been planned. 
Since our present cotton stock is still too large, the reduction benefits both the — 
state as well as the peasants. Of course, the reduced output was also partly due to 
climatic conditions. It is estimated that this year's grain output will decrease by 
some 50 billion jin as compared with last year. Serious natural disasters were one of 
the causes for the decrease. While natural disasters are unavoidable, poor maintenance 
of water conservancy facilities in recent years has aggravated the losses caused by 
natural disasters in some localities. The second cause for the decreased grain output 
was readjustment of the production setup, which returned cropland to forest and 
pastureland, thus reducing the grain-growing area. Generally speaking the decrease 
caused by the readjustment of the production setup is normal. Another cause for 

the decrease was that management and operation in some localities were poor and some 
problems existed in their work. We should indeed attach importance to the srain 
problem. Appraisal of the situation in grain production should not be based on the 
harvest of 1 year. Because agriculture is greatly affected by natural conditions, it 
is hard to expect an increase in production every year. It would be pretty good if a 
fairly big average annual increase is achieved in a period of 5 years. Our country has 
enjoyed good harvests for 6 consecutive years, with an average annual increase of 34 
billion jin in grain output. This year's grain output was still close to that of 1983, 
a year of bumper harvest. At present, the state has an abundant grain stock and the 
peasants have also stored some grain. We can fully guarantee market supply. Grain 
supply in some localities may be a little strained, but this creates no problem if we 
make up for the shortage by using surplus grain from other areas. It is necessary to 
pay attention to the fact that some localities have fafled to proceed from actual 
conditions in readjusting the production setup. They have failed to ponder in an 
adequate and all-around manner over existing problems or over problems that may crop 
up, and the pace of readjustment has been slightly too fast. Capital construction 
projects and housing construction by peasants have taken up too much land. The result 
has been an abrupt decrease in the acreage under grain. In some localities; the 
peasants’ enthusiasm for grain production has been dampened by the comparatively large 
gap in income from grain production and from industrial and sideline production. This 
gap can be attributed to price rises in the means of production, excessive burdens on 
grain-producing peasants, and difficulties in selling grain by peasants due to laxity 
in grain procurement work. We must earnestly study and solve these problems by 
strengthening macroeconomic management and microeconomic regulation, and properly 
handle and smooth the relationship between economic benefits from grain and other 
production. At the same time, we must readjust the production setup and ensure the 
peasants enthusiasm for grain production. 


In short, in making an appraisal of the agricultural situation, we must not only survey 
the situation in grain production but must bear in mind the entire rural economic 
situation. In making an appraisal of the rural situation, we must not only survey the 
agricultural situation but must link it to the entire national economic situation. 
Making an all-around survey of the rural situation, we can clearly see that the 
situation is indeéd very good. Through reform we have discovered a path for building 
a new and modern socialist countryside. Today's achievements are largely the result 
of reform. Tomorrow's progress also hinges on réform and on the continued perfection 
of the socialist system. Of course, we must-also realize that some policies have 

not been carried out and some reform measures have not been properly coordinated. The 
building of spiritual civilization has not been firmly grasped. And, in the course 

of developing a planned socialist commodity economy, many new situations and problems 
are encountered. We must fully affirm the achievements scored so as to enhance our 
confidence. We must also squarely face, and not dodge, the existing problems in the 
way of advance in order to take measures to tackle these problems. Only thus can we 
advance and spur on rural reform and construction along the correct orientation. 
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Several Policy Issues 


In recent years, the party Central Committee has drawn up a number of policies on 
reform and work in the rural areas. These policies have promoted the development of 
the rural productive forces and quickened the pace of building a new socialist 
countryside. Practice shows that these policies are correct. Agriculture is the 
foundation of the national economy while grain is the foundation of agriculture. The 
fact that China's entire national economic situation has been fairly good over the past 
several years is chiefly because its agriculture has been strengthened, thereby 
basically solving the food problem for its 1 billion people. At the same time, condi- 
tions have also been provided for the readjustment of the rural production setup and 
the development of the commodity economy. The rural economy has definitely undergone a 
great change. Nevertheless, the strategic status and role of agriculture in China's 
entire national economy has not changed. Without a solid agricultural foundation, it 
is inconceivable that we can accomplish the four modernizations. It is also inconceiv- 
able that we can solve the food problem for China's 1 billion people by importing grain. 
We must soberly realize that this agricultural foundation is still comparatively weak, 
and that the rapidly developing national economy increasingly sets higher demands on 
agriculture. Continuing to strengthen this agricultural foundation and ensuring steady 
growth in grain production on an 800-billion-jin [annual output] basis is not only 
necesssary for the overall situation but also of great political and economic 
significance. 


The fundamental principle for guiding agricultural production is "never to slacken 
grain production and to actively develop a diversified economy." Steady growth in 
grain production is a precondition for readjusting the rural production setup. The 
fact that we could carry out readjustment of the production setup in the past 2 years 
is because of the successive bumper grain harvests. If grain production fails to 
maintain steady growth, readjustment of the production setup can hardly continue. Of 
course, to stress grain production does not mean to neglect diversified economy, to 
neglect forestry, animal husbandry, fishery, and economic crops, and to return to the 
beaten track of monoculture, that is, "taking grain as the key link.” We have followed 
this "beaten track" for several decades, and practice tells us that this track leads 
us nowhere. We must firmly stick to the correct path of readjusting the rural produc- 
tion setup, and must not veer off course merely because of a momentary drop in grain 
production. To readjust the rural production setup is to meet the objective demand of 
speeding up specialization, commercialization, and modernization of the rural economy. 
To stress grain production and to develop diversified economy and village and town 
enterprises is not contradictory. In fact, they supplement and complement each other. 
It is true that without industry we cannot expect prosperity. But it is also true that 
without agriculture we cannot ensure stable economic development. The correct approach 
is to ensure industrial development by agricultural production, and to promote agricul- 
tural development by industrial production. Only by sticking to this approach can we 
gradually bring about self-sustained growth in the rural economy. Only thus can we 
bring about the coordinated development of a comprehensive production setup with agri- 
culture as the foundation and supplemented by diversified production, while properly 
lining up resources, funds, manpower and technology to bring about a.combination of 
economic, ecological, and social benefits. The production setup reflects the level of 
the productive forces. It calls for gradual readjustment in keeping with the develop- 
ment of the productive forces, and must never be brought about in a hurry. Readjust- 
ment of the rural production setup is a historical task and a gradual process. In 
accordance with needs and capabilities, we must unswervingly, boldly, vigorously, and 
reliably carry out this readjustment step by step, in a planned manner. 
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Continuity is of great importance in rural work. The party Central Committee has drawn 
up a whole set of policies for rural work. Among them are many of a strategic and 
long-term nature, while some of the tasks cannot be accomplished in 1 or 2 years. The 
current rural and urban reforms are becoming more closely interrelated and must be 
carried out at the same time. Some problems are relatively complicated and require more 
time for careful study. Hence, the 1986 we must carry out the various existing policies 
in the down-to-earth manner, and at the same time further perfect, coordinate, and 

bring into play the advantages of these policies in their entirety in order to continue 
to create conditions for reform and its success. These guidelines are already included 
in Comrade Wan Li's speech and the documents submitted for discussion at this conference. 
Now, I would like to present some opinions on some economic policies. 


1. Improve the grain allocation policy. According to preliminary planning, our 
country's grain output should reach 900 billion jin in 1990, or take one step upward in 
5 years. This is an arduous task. All provinces should work out their own plans 
according to this general objective. In accordance with the actual allocation amounts 
of the past several years, they should also plan for grain export or import and work out 
subsidizing measures. A specific plan will be drawn up by the Ministry of Finance and 
the Ministry of Commerce. The subsidy amount a grain importing province saves by 
reducing its imports may be used to subsidize shortages in lean years, or to support 
the development of grain production. The price of grain allocated should be appro- 
priately raised, but the increase should be borne by grain importing provinces, and 

the price for the portion that exceeds the allocation plan should be negotiated. From 
now on, all provinces should solve their own problems regarding the additional grain 
they need for feeding their increasing population and meeting the needs of economic 
development. They can produce more by themselves or increase their purchases from 
other provinces. Such a policy has several advantages. First, it will gradually help 
achieve in our country a grain production and demand pattern based primarily on 
regional balance, thus reducing large-scale, nationwide grain transfers. Second, it 
will help maintain a steady increase in grain output in the country on the basis of 

800 billion jin, thus preventing drastic increases or decreases. Third it will help 
regulate the economic interests between grain importing provinces and grain exporting 
provinces, giving full scope to their respective superiorities. Fourth, it will enable 
all provinces to properly plan their grain production and readjust their production 
structure according to their capabilities. 


2. Adopt a policy of subsidizing agriculture with industry. Agriculture must continue 
to invigorate itself so that it can continue to develop. But, we must also uphold the 
policy of subsidizing agriculture with industry. This policy covers many areas. For 
example, the state will appropriately increase investment in agricultural construction, 
improve conditions for agricultural production, strengthen infrastructure to develop a 
commodity economy, subsidize the purchase of imported or domestically produced means 

of agricultural production, reduce or eliminate taxes, provide preferential loans, and 
the like. Various departments concerned have been studying specific measures in this 
regard, and the measures should be implemented as soon as possible. Today, the work 
that we must particularly attend to is to support farming and breeding (primarily grain 
and pork production), as well as vegetable production in the suburbs of large and 
medium-sized cities, and appropriately readjust the economic interests between those 
working in the industrial sector and those working in the agricultural sector. This 
readjustment is particularly necessary in areas where the economy has fairly developed 
and where rural enterprises are growing quite quickly. There is now a relatively big 
gap between income from growing grain and income from engaging in industrial production, 
sideline occupations, and commercial work, but it is impossible to raise grain prices 
so that the income from growing grain will be the same as the income from engaging in 
industrial production, sideline occupations, and commercial work. 
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To stabilize and develop agricultural production, especially grain production, we 
must adopt other measures to protect the peasants enthusiasm for producing grain in 
addition to exercising such overall control measures as ensuring the size of the grain 
acreage and encouraging cultivation of appropriate areas. Subsidizing agriculture 
with industry is therefore an essential as well as long-term policy in properly handling 
the economic interests between different sectors. 


Various ways should be adopted to support and encourage farming and breeding undertakings, 
and the money needed for subsidizing agriculture should primarily be drawn from the 
earnings of enterprises in various townships, towns, and villages. Many places have 
already done so, and their good experiences should be earnestly studied and popularized. 
Meanwhile, the state has decided to spend part of the additional taxes imposed on 

rural enterprises to support agriculture. Specific measures will be discussed and decided 
upon by the Ministry of Finance and other departments concerned. The revenues acquired 
from collecting bonus taxes from the rural enterprises should be turned over to various 
townships to support agricultural production and rural insurance services. From their 
surplus, all localities should earmark more money for agriculture. 


3. Appropriately readjust the fixed amount for contract purchase of grain. This 
applies mainly in the localities where the potentials for grain production can be 
further tapped and there is not much room for other production. The amount of grain to 
be purchased by contract will be appropriately reduced, and the amount to be purchased 
at negotiated prices increased in order to arouse the peasants enthusiasm for growing 
grain crops. This is a relatively complicated matter. Specific methods should be 
worked out by the Ministry of Commerce after consulting with the concerned departments 
and localities and proposed for approval by the State Council before implementation. 


4. Guide the village and town enterprises to develop in a sound manner. Developing 
village and town enterprises is the road China must follow in invigorating the rural 
economy. Generally, the development of village and town enterprises should be based on 
and geared to serving agriculture. The emphasis should be placed on developing the 
processing of agricultural products and the storing, packing, shipping, supplying, 

and marketing of such products and other tertiary industries. Where conditions permit 
and provided the relevant regulations of the state are adhered to and natural resources 
protected, small mining, hydroelectric power, and building materials industries and 
processing businesses that supplement big industrial enterprises and serve export may be 
developed in accordance with the local conditions. In setting up village and tow 
enterprises, the localities should base themselves on the principle of self-reliance 

and depend mainly on their own funds, and the banks should support them by providing 
appropriate loans. The scale of capital construction for village and town enterprises 
should also be included in the plan. All village and town enterprises should strengthen 
management, pay attention to technical renovation, improve product quality, cherish 
their reputation, increase economic results, and fortify their competitive capability. 
Village and town enterprises in economically developed localities should focus attention 
mainly on renovation and take the road of developing potentials for expanded production. 


5. Further perfect the system of fixed-amount purchase of farm and sideline products 
by contract. To practice the system of contracted purchase of fixed amounts of farm and 
sideline products is a good way to guide production, link up production and marketing, 
and protect the interests of the peasants. The state has carried out contracted pur- 
chase of grain and cotton this year. This reform is in the right direction and on the 
right track. We need to gradually perfect the systems and methods in this area in 
accordance with the local conditions. 
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Some localities have suggested that the target of fixed-amount purchase of grain and 
cotton is best when fixed and unchanged for a period of several years with appropriate 
adjustments made between good and bad harvest years. This is a very good idea. All 
localities may put this into practice on a trial basis. Many localities are also now 
carrying out contracted purchase for other principal farm and sideline products. 

In these contracts, they have spelled out the varieties, amounts, quality standards, 
delivery schedules, prices and other conditions that should be clarified. Results of 
this practice have been good. The localities should pay attention to summing up and 
popularizing the experience in this respect. In carrying out the system of contracted 
purchase at a fixed amount, it is necessary to implement the principle of consulting the 
peasants in doing things. 


Here, I would also like to make a special point on the need to do a good job in the 
production and supply of vegetables in large and medium-sized cities. Vegetables are 

a daily necessity indispensable to the people. Lifting vegetable price controls repre- 
sents a major aspect of the restructuring of the economic system. It is also a topic 
of popular concern. To successfully carry out the restructuring of vegetable purchase 
and marketing is not only an economic but also a political issue. Leaders at all 
levels must be deeply concerned about the people's vegetable basket. In order to do 

a good job in vegetable production and supply in large and medium-sized cities, attention 
should be directed mainly to the following two points. First, in the production and 
supply of vegetables, it is necessary to implement the principle of relying mainly on 
the inner suburbs, making the outer suburbs subsidiaries, and depending on other 

cities for adjustments. Suburban areas of large cities should take a combination of 
economic and administrative means to ensure that a certain acreage of land is set aside 
for growing vegetables and that the designated land is fully utilized and the vegetables 
are well tended. Furthermore, they should establish a relatively stable relationship 
of purchase and marketing with other localities in the form of a contract so as to have 
a reasonable supply network available. Second, in the management of vegetables, it 

is necessary to practice the method of relying on the joint efforts of the state, 

the collective, and the individual.. Active efforts should be made to run various forms 
of wholesale markets. They can be run jointly with other cities or in the form of a 
joint venture of the agricultural and commercial sectors. Active support should also 
be given to the suburban peasants so they can come directly into the cities to sell 
their vegetables wholesale. All localities should support such peasants in regard to the 
space and funds needed. They should ensure that agricultural trade fairs are run well 
and that peasants are allowed to sell their vegetables there. State-operated vegetable 
corporations should actively involve themselves in market regulation by securing the 
source of most of the popular varieties of vegetables so as to regulate supply and de- 
mand and keep prices down. Retail vegetable stores run by the state and the collective 
should make serious efforts to manage vegetables well and adhere to the state policy 

on prices in an exemplary way. When necessary, a guided price system should be insti- 
tuted for some principal varieties of vegetables. 


In summary, to enliven the rural economy and develop commodity production, we must 
rely mainly on economic means while also using administrative and legal means to 
strengthen control and regulation. The call for enlivening the economy should by no 
means be wrongly construed as doing away with control. Lifting controls is by no 
means doing away with control. 


6. Appropriately adjust the prices of some pr . This year we have made rather 
big strides in reforming the price system. We must consider the capacity of the state, 
enterprises, and masses to tolerate price reform, and there is also a need for further 
consolidation and improvement on the reform measures already put into practice. 
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For this reason, we should adopt a basically stable price policy next year. While 
keeping the general price level of agricultural products basically unchanged, prices 
of certain products should be adjusted, some up and some down. It is essential to 
implement the principle of higher prices for better quality products and to appro- 
priately widen the gap in prices based on quality. The procurement price for soybeans 
should be appropriately raised, primarily the price applied to soybean producing 
ceaters. The sales prices of means of agricultural production should remain un- 
changed in general. The prices of products made by small chemical fertilizer plants 
should be lowered appropriately. If a production enterprise cannot tolerate the change 
despite all its efforts and has thus suffered a loss, the local financial department 
should give it an appropriate subsidy. Moreover, the price control department should 
step up the supervision and control over market prices. 


7. Strengthen land management. Since our country has a large population but a 
comparatively small acarage of arable land, protection of arable landis our basic na- 
tional policy. In recent years, too much land has been used for capital construction 
projects in both cities and the countryside, and this trend has been very strong. Most 
of the arable land used for these projects is fertile farmland. Some localities have 
the idea that more economic benefits can be obtained by developing village and town 
industry and teritiary industry, and so they have used and wasted land at will for 
developing these industries. Another very serious problem is that good farmland has 
been used for rural housing projects. In some provinces, the arable land diverted to 
other purposes in a year is equal in acreage to the farmland in a medium-sized 
country. With each passing day, our country has less and less arable land, which is the 
most fundamental means of production. This trend, if allowed to develop, will give rise 
to grave consequences and entail untold troubles for our descendants. The leadership 
at all levels must pay great attention to this problem and take resolute measures to 
solve it. Land management organs should be established and perfected in all provinces. 
Administrative, le: i1, and economic measures should be used simultaneously to streng- 
ten land manageme: , and strict procedures should be put into practice for examining 
and approving the use of land for nonagricultural purposes. All localities should 
seriously investigate indiscrimanate use of arable land for other purposes, and any 
case of illegal use of arable land for other purposes should be dealt with seriously. 
In the meantime, the state will enact and perfect as soon as possible laws and regu- 
lations for strengthening land management so that strict land management can be 
exercised. 


8. Establish a twonship financial system. On the basis of the relevant regulations 
of the state, some localities have established a township-level financial system 

te centralize the management of revenue and expenditure at this level under the ex- 
amination and supervision of the township people's congress. This has had a very good 
effect on raising revenue in proper ways and making reasonable arrangements for spend- 
ing money; on using most of the revenue to support agricultural production; on step- 
ping up the building of the grass-roots political power in rural areas; and on over- 
coming unhealthy tendenci¢s and preventing embezzlement and waste. For these reasons, 
the establishment of a township-level financial system is welcomed by the masses. 

All localities should make positive efforts to set up thei1 township-level financial 


system in a step-by-step manner. 
On the Question of Strengthening Leadership 


The key to success in consolidating and developing the fruitful results of rural re- 
form and making the socialist planned rural economy even more prosperous is that party 
committees and governments at all levels must conscientiously strengthen their 


leadership over rural work. 
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The party Central Committee and the State Council attach great importance to rural 
work. The national rural work conference, held once a year to study and plan this 
work, is sufficient evidence of the significance of the rural issue in the work of the 
central authorities. Our leading comrades at the central level always keep in mind 
the 800 million peasants. 


What we should note at present is that the problem of weakening the leadership over 
rural work does exist in some localities and departments. Of the 1 billion people of 
our country, 800 million are peasants. Issues concerning rural areas, agriculture, and 
peasants occupy a very important position in the political and economic life of the 
entire country. When the question of our 800 million peasants has been solved 
successfully, the work in all other fields can proceed more smoothly. It is a major 
duty of party committees and governments at all levels to strengthen their leadership 
over the work in rural areas. The leadership at all levels as well as all professions 
and trades should incessantly enhance their understanding of the importance of rural 
work and raise their awareness of carrying out the policy of taking agriculture as the 
foundation. 


With the deepening of our rural reform and the all-round development of the rural 
economy, there is an increasingly close relationship between the issues concerning 
rural areas, agriculture, and peasants on the one hand, and the whole situation of our 
national economy on the other, and the contents of rural work are incessantly changing 
and expanding. To cope with these new circumstances, we should not only constantly 
study agriculture and its internal relations but should also continue to study the 
whole situation of the national economy -- the relations between cities and countryside 
and between workers and peasants; market conditions; and supply and demand -- in an 
effort to keep the trend of development well in hand. We should proceed from the 
overall interests and handle successfully not only the various relations within 
agriculture but also the relations among agriculture and others so as to put the whole 
situation under control. 


Comrade Deng Xiaoping said: "What is leadership? Leadership means service." Serving 
the people is the bounden duty of communists and the vast number of cadres. Currently, 
the peasants are developing a socialist commodity economy. They need more and more 
services from us. Since commodity production has an elaborate division of labor, is 
complex in structure, and is interdependent, many undertakings are beyond the ability 
of a single household and require social services. Therefore, developing social 
services is an objective need called for by the rural commodity economy. Wherever 
this problem is handled well in meeting the actual needs, the commodity economy will 
have healthy development, and the peasants income will also increase steadily. We must 
be keenly aware of the tendencies of a developing commodity economy; promote the 
establishment of various forms of social service agencies of various purposes and 
sizes as well as establishing service facilities; guide the peasants in gradually 
perfecting the cooperation system through services; and actively support those 
cooperative economic undertakings that bring prosperity to the peasants. In develop- 
ing a cooperative economy, we must always respect the peasants’ right to self-deter- 
mination and uphold the principle of volunteer participation and mutual benefits; we 
must never commit the same mistake again, namely, that a cooperative economy means the 
concentration of great quantities of means of production and “eating from the same big 
pot.” The organization of a cooperative economic undertaking can be «ith: temporary, 
simple, and loose or long-range, comprehensive, and close-knit. The development of a 
cooperative economy is a step-by-step process. In developing a cooperative economy, 
we cannot expect quick results by means of hasty actions or movements but must provide 
correct guidance so that when conditions are ripe, success will come naturally. 


We must encourage and protect those who have become well-off through industriousness 
and abiding by the law. But for those who-try to become well-off by abusing their 
authority or position for personal gain or by becoming "shareholders through power,” 
we must adopt proper policies to restrict them. Regarding those law offender among 
them, we will deal with them strictly. 
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Another important issue in strengthening the leadership of rural work is that we must 
stress the importance of rural scientific and technological work. "Reliance on policy, 
science, and technology" is a correct principle of ours in developing agriculture. We 
must continue to give full play to the role of policy, particularly the overall role of 
policy. But more importantly, the role of science and technology will become increase- 
ingly more important. The revitalization of China will inevitably depend of the rise 
of a new generation of peasants. If there is no rapid progress in the method of produc- 
tion in the rural areas, it will be impossible for us to achieve national revitalization 
or realize the four modernizations. We ought to foresee this fact and take proper ac- 
tions. If we should be late in realizing this fact and slow in dealing with the prob- 
lem, we would greatly damage our cause. The fundamental way out for China's agriculture 
lies in technological innovation and intensive farming. In the future, we must apply 
the latest scientific and technological achievements to agriculture. In developing 
commodity production, we must introduce modern science and technology, raise the 
peasants’ cultural and technical levels and quality, and increase both material and 
intellectual investments. Only in this way can we be expected to raise the output and 
quality of farm products, increase their variety, expand the processing industry, raise 
labor productivity, and improve social and economic results, thereby expanding the role 
of agriculture in the entire society. The State Cowmission of Science and Technology 
has proposed formulating a "Spark Program" [xing huo ji hua 2502 3499 6060 0349], which 
advocates the introduction of modern technology in village and town enterprises by 
means of demonstration projects. It is a very good idea. The various quarters should 
support it and do a good job in setting up pilot projects to gradually spread their 
experiences. 


Currently, some 560 counties across the nation have been put under the jurisdiction of 
cities. Giving the cities jurisdiction over their adjacent counties is to bring the 
cities’ role as economic centers into full play, thereby establishing a new structure 
to integrate urban and rural economic development. I hope the cities with counties 
under their jurisdiction will effectively strengthen their leadership over their sub- 
ordinate counties and the counties under the jurisdiction of large and medium-sized 
cities will become vanguards in agricultural modernization. 


Owing to different natural conditions and uneven economic development, there are still 
some rural areas in China where tens of millions of people have not yet freed them- 
selves from poverty and are still without adequate food and clothing, although some 
economic progress has been made by them in recent years. Most of these areas are moun- 
tain regions, areas where national minority people live, or old revolutionary bases. 
The central authorities are extremely concerned about these areas. Last year they 
issued special documents, putting forward the guiding ideology, special policy, and 
preferential measures to help poverty-stricken areas bring about changes. To con- 
scientiously solve the issues in these areas is of great significance politically and 
economically. The party committees and governments at all levels and the various de- 
partments concerned must attach great importance to these issues, list this matter as 
an important item in their daily agenda, and earnestly implement the relevant policies 
of the central authorities one by one. The funds and supplies of various localities 
in support of poverty-stricken areas in developing production, changing the terms in 
production, and vitalizing the economy in these areas should be used according to local 
conditions. Efforts must be made to organize cities and well-developed areas to support 
the poverty-stricken areas and help them develop production and eliminate poverty as 
soon as possible. How many poverty-stricken areas are there after all? What kind of 
difficulties are they experiencing? We must make a realistic appraisal. We must place 
our emphasis on aiding the poor in the truly poverty-stricken areas. Right now, we 
must, first of all, solve the problem of supplying the masses there with enough food 


and clothing. 


To strengthen our leadership in doing rural work, we must improve our work style and 
work methods, perform more actual deeds, and make less empty talk. In doing rural work, 
we have many tasks toperform. Thus, we cannot concentrate on a single task only. 
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The situation in the various localities differs in thousands of ways. We cannot demand 
uniformity in everything. By doing things on a crash basis, racing against each other 
for higher speed, practicing formalism, and engaging in boasting and exaggeration while 
seeking underserved reputation will only court disaster. 


Strengthening rural basic-level party organizations and grass-roots political power and 
improvitz the cadres’ qualities is the foundation for doing rural work well. The 
basic-level cadres are working on the frontline. We must rely on them to popularize 
and implement the party's policies, organize and promote all types of work, listen to 
and convey the voices of the broad masses of peasants to the higher levels, and solve 
many issues. Therefore, it is extremely important to strengthen the building of grass- 
roots organizations. Right now, grass-roots cadres still lack experience in leading 
peasants to develop a socialist commodity economy and develop the two types of civili- 
zation. Therefore, we must pay attention to selecting and training grass-roots cadres. 
We must instill new knowledge into their minds, teach them how to use new work methods, 
and help them raise their awareness and acquire new skills so that they can shoulder 
the heavy responsibility of leading peasants to build a modern socialist countryside. 
The party Central Committee has already approved the plan made by the Central Commis- 
sion for Guiding Party Rectification on doing rural party rectification work. The 
various localities must do a good job in carrying out party rectification in the 
countryside according to the central authorities plan; look for, select, promote, and 
train grass-roots cadres in the course of carrying out party rectification; and help 
them improve themselves. We will definitely be able to successfully carry out our 
work in the ocuntryside so long as the 20 million rural party members play their 
exemplary vanguard role well and the nearly 1 million rural party branches play their 
role well as a fighting bastion. 


To lead the broad masses of peasants to develop commodity economy and become well-to-do 
together through hard work is the heavy responsibility entrusted by history to the 
Chinese communists. Economic work plays an extremely important role in rural work. 
Economic and political work are always closely connected. While strengthening economic 
work, we must strengthen ideological and political work, uphold the four fundamental 
principles, and develop simultaneously the two types of civilizations. Those engaged 
in rural work must regularly popularize the part y's line, principles, and policies; 
publicize the situation at home and abroad and the superiority of the socialist system 
and of communist ideals; encourage peasants to work hard to achieve common prosperity; 
and lead peasants to unswervingly follow the socialist path. 


With the development of the rural economy, we must strengthen our coordination in 
doing our work in all fields. Some of the provinces have set up rural economic com- 
missions, while merging the original departments of agriculture and industry, offices 
for rural policy research, centers for the study of rural develapments, and other 
departments into one to do jobs in studying policy, making long-range plans, handling 
day-to-day administration, and carrying out ideological and political work. It is 
reported that with this kind of system, work can be carried out quite smoothly without 
having to increase personnel. Some other provinces plan to follow suit. The central 
authorities have declined to make their own decisions in accordance with their own 
conditions. 


Comrades, the central authorities have already worked out a series of correct policies 
that practice has verified as being correct. So long as we firmly strengthen our 
leadership over rural work, and rely on the strenuous efforts of the broad masses of 
peasants, we will definitely be able to score still greater achievements in facilitat- 
ing rural reform, vitalize the socialist commodity economy, and create an even more 
healthy situation in rural areas throughout the country. 
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RENMIN RIBAO COMMENTATOR URGES MORE POWER FOR COUNTIES 


HK150328 Beijing RENMIN RIBAO in Chinese 8 Jan 86 p l 


[Commentator's article: "Do a Good Job in Keform at the County Level, Give Play to the 
Role of Counties"] 


[Text] The achievements made by Guanghan County and other counties, which have carried 
out trial reform of the rural economic structure, once again shows that counties are 
playing a very important role in rural development. Along with the further development 
of various rural reforms, it is absolutely necessary and urgent to give more power to 
counties. 


In China, counties are places linking both the urban and rural economies and both the 
macroeconomy and microeconomy. The policies and principles of the higher authorities 
are turned into specific measures and methods by countries and then put into effect. 
The plans and taks of the higher authorities have to be fulfilled at the county level. 
To the whole nation, the counties are grass-roots units in the countryside, but to the 
lower levels, they are policy makers and comprehensive leading organs, having the 
special function of harmonizing and balancing relations between the macro and micro 
economies. The places where county-level organizations are located are towns as com- 
pared to rural areas, but they are in the country side when compared to the whole 
nation. Thus, they have both town and country characteristics. In economic affairs, 
the counties have the responsibility to lead agricultural production, industrial pro- 
duction, communications and transport, as well as urban and rural construction, 
science and technology, education, cultural affairs, and telecommunications. All this 
requires that the counties have sufficient power to grasp the whole economic situation 
and work out suitable strategies and specific measures for local development in light 
of their local conditions, and in accordance with the spirit of the higher level autho- 
rities, so that the superiority of their localities can be brought into play, the eco- 
nomy can be enlivened, and “regional results" can be achieved. At present, the creati- 
@vity of county-level leaders, and their ability to solve problems independently, is 
often restricted by irrational stipulations. As a result, what they want to do cannot 
be done, and they are forced to do something that they do not want to do. Grasping the 
whole economic situation has becowe mere empty talk. 


In the final analysis, the purpose of giving more power to counties and giving full 
play to their roles can be realized only by carrying out further reforms in both town 
and country. There are two main aspects of these reforms. On the one +hand, the county 
governments should strengthen the building of themselves and, like Guanghan and other 
counties, through comprehensive reform of the economic structure and reform of the 
administrative organs, reduce overstaffed organizations, readjust economic relations, 
and strengthen their ability, so that they can adapt themselves to the development of 
planned commédity production. On the other hand, higher authorities should give them 
more power through reform and make positive efforts to create conditions for expanding 
the counties’ autonomy. They should also revise unreasonable restrictions in good time. 
Over the past few years, through the experiment points, some experiences have been 
accumulated in this respect. We must actively and cautiously spread these experiences 
so as to promote the reforms. 


Giving more power to counties means more responsibilities and higher demands for county 
leaders. They must be really capable of grasping the whole economic situation and be 
good at turning the party's policies and principles into practical, strategic deci-~ 
sions, suitable for their local conditions. 
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Thus, higher level authorities are required to actively and cautiously train and 
select county leaders, in accordance with the requirements for more revolutionary, 
younger, and better educated, cadres and help them establish powerful leading bodies 
at the county level. In this way, the work at thecounty level is full of hope and the 
countryside as a whole is full of hope! 


IRREVERSIBILITY, IMBALANCES OF REFORM DISCUSSED 


HK141223 Beijing GUANGMING RIBAO in Chinese 1 Jan 86 p 3 


[Article by Wen Yuankai: "On the Irreversibility and Imbalance of the Current 
Reforms") 


[Excerpts] Marxism tells us the motive force of historical development is social 
productive forces. In the final analysis, the change, conversion, and development of 
different social forms represents productive forces continuously breaking through old 
production relations, as well as the process of the creation of new production rela- 
tions. In recent years, China has implémented reform of the economic structure, and 
has greatly brought into play the initiative of millions of the masses, which has 
formed an irresistible trend in China, allowing the rapid heightening of the level of 
development of China's productive forces and making the socialist system more complete 
and perfect. Moreover, the practice of reform has also developed the doctrine of 
scientific socialism, and enriched the treasure house of Marxist theory. However, the 
phenomenon of imbalance in the development of reforms has emerged in recent years, 
which calls for our attention and a solution. 


I 


China's social productive forces have developed rapidly Because of the implementation 
of reform of the economic structure since the 3d Plenary Session of the 11th CPC 
Central Committee; primarily this is given expression in the change in the economic 
situation in the rural areas and the series of changes it has brought about. 


For many years, agricultural production had made little progress because we had all 
along implemented the rural economy and managerial system of the people's communes, 
which is characterized by "being large in size and collective in nature." Since the 
3d Plenary Session of the 11th CPC Central Committee, the "contracted responsibility 
system" has entirely changed the situation, and the enthusiasm of millions of 
peasants in production has burst forth like a volcano. The Chinese peasants who have 
foresight are creating more and more new things under the leddership of the CPC, and 
are exploring a new road for the development of agricltural economy under socialist 
conditions. This has not only turned over a new leaf in China's history of socialist 
rural economy, but has caught the attention of some other socialist countries. 


Following the reform in the rural economic structure, the 3d Plenary Session of the, 
12th CPC Central Committee made the further decision on reform in the urban economtc 
structure. The special economtc zones opened along the coast have explored new paths 
for the reform in the urban economic structure. When the Shenzhen Special Economic 
Zone was first initiated, it caused a great shock and disputes in many respects. 

Some people even posed the question: "We have taken part in the revolution for decades, 
and it was not easy to drive the imperialists away. Why should foreign devils now be 
invited in to exploit us workers?" However, the practice of Shenzhen in the past 

few years has answered the questions of all skeptics. The construction of Shenzhen has 
been so rapid and the work efficiency of the Shenzhen people so high that it has 
proved to people with facts that only with reforms and opening up will our urban 
economy be full of vitality. 


——_< <- —<—- 
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Marxism tells us the basic point that socialism's superiority over capitalism is 

that socialism is capable of creating far higher productivity than capitalism. With 
the development of the reform in the urban economic structure, this Marxist inference 
will continuously be testified to. 


II 


We have scored some achievements in reform. However, the resistance to reform is 
still very great because of the traditional ideas of several thousand years and the 
long-term effects of the "leftist" line. Looking at the present situation, imbalances 
exist in at least the tollowing five respects: 


First, the imbalance between rural reform and urban reform. At present, the peasants 
are the most active factor in the vast land of China. If the peasants are to become 
more well-off, it is necessary to make production further specialized, and to adopt 
the road of specialization of enterprises in towns and townships, beginning from the 
deepening of processing of agricultural and sideline products. But the most important 
problem in the rural areas is the lack of qualified people and knowledge. Rural 
cadres with foresight and vision should work hard on the bringing up of qualified 
people, which is a long-term strategic investment, because competition tomorrow will 
be in qualified people. However, how to use the vitality in rural reform to promote 
urban reform and to make urban economy better bring along rural economy is still a 
question to be studied. Urban reform is relatively behind rural reforn. 


Second, in urban reform, imbalance also exist between large, medium-type, state-run 
enterprises and medium and small-type enterprises, enterprises of collective and 
individual ownership in particular. Medium and small-type enterprises are the 
relatively active sector in urban reform, while large and medium-type enterprises need 
be further invigorated. The central problem in the current reform of large and 
medium-type enterprises is streamlining administration and delegating power. It is 
necessary to make enterprises gradually become legal persons; and the most important 
thing is to do a good job in selecting directors and managers, and to further 
implement the director responsibility system. 


Third, the imbalance between regions, which is given expression in the imbalance 
between the coastal areas and the interior. Since the implementation of the policy 
of opening up to the outside world, the coastal areas have developed more rapidly. 
China is vast in its territory, development is extremely imbalanced, and differences 
exist in time, qualified people, technology, and information. Where there are 
differences, there are opportunities. We should be good at making use of opportuni- 
ties, grasping them firmly. If the interior is to develop, it must be bolder still 
in attracting and developing qualified people, and in promoting education. 


Fourth, the imbalance between the reform of the economic structure and the reform 

in the structure of science, technology, and education. At present, the reform of 
the economic structure is comparatively active, the reform of science and tech- 
nology is reasonable, but the reform of education is comparatively backward. The 
reform of education involves a lot of problems, and is the most difficult to deal 
with. Our work in science and technology is still not capable of providing a 
comparatively great scientific backup for the reform of the economic structure, or 
of becoming a motive force in economic development. Neither is education capable 
of fully ensuring the provision of qualified people needed by economic development 
in quantity and quality. I hold that the reform of the structure of science, tech- 
nology, and education must begin with reforming our concepts, and establishing 

the concept of a general education, general science, and general economy. In the 
reform of education, all education, economy, and society should be considered as 
one, and education no longer regarded as the concern of educational departments only. 
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A series of new educational concepts has long been proposed abroad, such as continuing 
education, social education, adult education, second education, and creative education. 
China's educational system is of the closed type, which is not suited to the situation 
of an open society and the waves of the new technological revolution. 


Fifth, the imbalance between the reform of the economic structure and that of ideology 
and superstructure. At present, the reform of the economic structure is developing 
steadily, but certain aspects of ideology and the superstructure do not seem to suit 
the situation. Modernization concerns not only “modernizing” material things, but 
“modernizine" people, which is even more important, chiefly changing people's ideas. 
We are very weak in our concepts of time, efficiency, credit, and competition. 
Information is a kind of resource and qualified people are wealth. One of the factors 
in the rapid economic development in the United States is its opening up and the import 
of talent. Another question is the strenginening of the concept of the legal system. 
Our legal system is not complete and perfect, our education in the legal system is 
very weak, and the results of the reform of the economic structure cannot be protected, 
consolidated, and developed in legal form. We should exert great efforts to perfect 
and complete the legal system, and to popularize legal knowledge and educatior. 


I hold that in order to solve the above-mentioned problems of imbalance, it is necessary 
to use four levers. The first is the economic lever, and this is the very core. It is 
necessary to handle affairs based on economic law. We should be bold and assured to 
encourage some localities and people to become rich first, to gradually attain common 
prosperity, with the advanced bringing along the backward, to do away with egalitarian- 
ism and the idea of "eating from the same big pot," and to encourage competition and 
standing out, showing respect to the superior. The second is the lever of the moderniza- 
tion of ideas, changing erroneous traditional ideas in the course of reforms, upgrading 
people's professional campetence, and strengthening the modernization of "software" 
{ruan jian 6516 0115). The third lever is to strengthen education in the legal system, 
to rule the country with law, to establish the enterprise's status of being a legal 
person, and to protect the fruits of reforms using the law. And the fourth lever is to 
persist in opening up to the outside world and other provinces, municipalities, and 
regions. Not only is it necessary to open up to the outside world, but also to link 

the interior with the outside world. Only by opening up the system will be able to 
become a more efficient structural system of spreading [hao san 5088 2414], and be able 
to carry out large-scale exchange of personnel, information, and goods and materials. 


The National Conference of Party Delegates and the 4th and 5th Plenary Sessions of the 
12th CPC Central Committee proposed that it is necessary to put reforms first. With 
the correct leadership of the Central Committee and the practice of reform of the 1 
billion people, an economic take-off will inevitably take place in China in the 
not-too-distant future. China's socialist system will also be continuously made perfect 
and complete in the course of refora. 


GUANGMING RIBAO COMMENTATOR ON RURAL ECONOMY 
HK140655 Beijing GUANGMING RIBAO in Chinese 2 Jan 86 p 1 
{Commentator's article: "Correctly Analyze the Rural Economic Situation") 


[Text] People of the whole country are generally paying attention to the rural 
economic situation in China. Last year, the rural situation was good. 
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Although the rural area suffered fromsevere natural calamities, and the output of 
grain and cotton dropped. grain vutput was still close to the level of 1983, and 
market supplies were fully guaranteed. We reduced the acreage under cotton in a 
planned way because of an excessively large stock of cotton. It is expected that 
the total agricultural output value night increase by about 10 percent because of an 
overall increase in the production output of industrial crops. Net incomes of pea- 
Sants were not reduced. On the contrary, their per capita income might increase to 
about 400 yuan after deduction of the inflation factor for the 9.5 percent increase in 
commodity prices. Last year, we started changing the system of state monopoly 
purchase and marketing of agricultural and sideline products so that peasants could 
have a free hand in readjusting rural production setups, and integrate agricultural 
production with social dewand. With the implementation of the system of ordering 
goods based on contracts, the number of commodity circulation channels has increased, 
more flexible management methods have been adopted, and the scope of circulation has 
been ¢xpanded. This is a breakthrough in the rural reform. In addition, various 
kinds of contract responsibility systems according to output have been further improved 
and enhanced. A new development has been achieved in services. Town and township 
ente:‘prises have been developing rapidly. This has speeded up construction of towns 
and townships and accelerated the modernization process in the rural area. Our 
rural economy is on the track of developing the commodity economy in a planned way. 
This is the main aspect of the rural economic situation. 


Of course, the situation is good. However, this does not mean that there is no problem 
at all. There are problems, indeed. For example, the reduction of grain output 

last year was partly due to readjustment of production setups and natural calamities. 
It was also due to a slackening of administration, a crude and careless style of 
management, and the lack of enthusiasm of some peasants in planting grain. After 
changing the system of state monopoly for the purchasing and marketing of grain into 
an ordering system based on contracts, some localities turned the principle of consul- 
tation into apportionment. Contracts became notices of the assignment of quotas. 

The quotas set in the contracts were a bit too high. In addition, the prices of some 
agricultural capital goods slightly increased. This has made the burden on peasants 
heavier. Cadres and masses have some complaints about these problems. With regard 
to these problems and complaints, we should make a specific analysis of them. We 
believe that there are mainly two reasons for these problems and complaints: 


1. We are now in a transitional period from the old to the new. We have started 
establishing a new system, but the old system is still functioning. In the process 
of reform, it is unavoidable that some of the work we are doing is not yet suited to 
practical needs, or systematized. Let us take as an example the change of the system 
of state monoply for the purchasing atid marketing of grain into an ordering system 
based on contracts. The direction of the reform is correct, and it also means great 
progress. However, we have just implemented the contract system. A gradual transi- 
tion process is needed in order to develop the present contract system, which has not 
yet been perfected, into a true economic contract system. In such a process, some 
things that are not suited to practical needs, or unsystematized will inevitably 
occur. However, as long as we pay attention to these problems, they can be solved 
in the course of furthering the reform. 


2. Some problems have occurred because we have set excessive demands. Excessive 
demands do not bring success. Complaints might pour in because of this. After the 
3d Plenary Session of the 11th CPC Central Committee, in the rural areas, we adopted 
measures such as fixing farm output quotas, importing grain, increasing grain prices, 
and so on. Once these measures are systematized, we can tap the potentials of the 
rural areas, and promote agricultural production immediately. At present, our reform 
is developing in depth. Peasants will surely benefit further from reform. 
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However, the development of reform cannot be so fast, and the increase in peasants 
income cannot be so high. A few years ago, the annual per capita income of the peasants 
increased by several hundred yuan. This might happen again in some localities every 
year. But it will not occur in all localities throughout the country. Some people say 
that 85 percent of the benefit given by the state to peasants has now been retrieved by 
the state. We do not agree with what they have said. After the 3d Plenary Session of 
the llth CPC Central Committee, the party implemented a policy of recuperation and 
multiplication in the rural areas, After that, we gradually readjusted the agricultural 
setups and changed the system of purchasing and marketing so that the rural economy 
became active as a whole. Peasants have benefited greatly because of all this. The 
prices of agricultural goods have slightly increased, and the burden on peasants has 
become heavier. However, the average net per capita income of peasants has increased 

by 9.5 percent. We should be practical, and base ourselves on objective possibilities. 
If we subjectively set excessively high demands, this will not bring us success. Under 
such circumstances, some people will feel unhappy, or unsatisfied, although they have 
made great achievements. They might even blame everyone and everything. 


In a word, the present rural situation should not be judged from the situation in grain 
production alone. It should be judged from the rural economic situation as a whole. 
The rural situation should be judged not only from the agricultural situation, but also 
from the situation in national economy as a whole. After making an all-round assesment 
of the rural situation, we will clearly find out that the present situation is truly 
good. Through reform, we have already found a path suitable for building a socialist 
modern rural area, 


GUANGMING RIBAO VIEWS TREATISE ON ECONOMIC LEVERS 


HK151340 Beijing GUANGMING RIBAO in Chinese 4 Jan 86 p 3 


[Article by Han Zhiguo: "A Treatise Exploring Economic Levers -- Reviewing 'Introduc- 
tion to Economic Levers'"] 


[Text] Along with the deepening of the reform of the economic structure in recent 
years, the broad masses of theoretical and practical workers of the economy have put 
forward a large number of new ideas on the question of economic levers. The "Introduc- 
tion to Economic Levers" (which is hereinafter called the “introduction") compiled by 
Comrade Hu Naiwu and published by the Guangming Ribao Publishing House reflects peo- 
ple's study of the economic levers, and the progress people have achieved in their 
understanding of economic levers from a very important aspect. 


As our country's first theoretical treatise discussing the question of economic levers 
in a systematic way, the "introduction" mainly has three charactéristics: 


The first characteristic of the “introduction” is that the "introduction" believes that 
the planned commodity economy is the starting point and the mainstream in the study of 
economic levers. The socialist economy is a planned commodity economy. Under the 
planned commodity economy, enterprises are entities that operate in their own way, 
which are responsible for their own profits and losses, and which have independent or 
relatively independent economic interests. The planned state's administration of pro- 
duction and management activities of the enterprises is mainly carried out through 
economic levers. The analysis of economic levers in the "introduction" is based on 
this fact. The author of the "introduction" believes that economic levers are a form 
of value, which is closely linked to economic interests and which also adjust economic 


activities. 


OOOO EE UUTUT=_E_EO— —_ 
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Economic levers are a2iso a means of readjustment contolled by the state. In socialist 
countries, control of the economy is characterized by macroscopic readjustment and 
macroscopic control, both of which are carried out through economic levers. The fact 
is that the state provides information concerning prices, interest rates, and tax rates 
to the enterprises through the market, thus affecting the economic interests of the 
enterprises, controlling both the output of the enterprises and the total demand in the 
economic system and unifying the application of economic levers with the indirect con- 
trol system. 


The second characteristic of the "introduction" is the close combination of the applica- 
tion of economic levers with the reality of reform. Reform of the economic structure 

is now the mainstream in the economic life of our country. As far as the present situa- 
tion is concerned, the combination of theory with practice means the combination of 
theory with the reality of the economic reform. In the "introduction," the author dis- 
cusses some important theoretical and practical questions concerning the application of 
economic levers to reform of the economic structure by combining the method of standard 
analysis with the method of fact-supported analysis. The "introduction" is comprised 

of nine chapters, four of which are focused on the discussion of questions concerning 
economic levers and macroeconomic readjustment and control in the national economy. 

The author points out that in the process of macroeconomic readjustment and control, 

the state's application of economic levers mainly refers to the comprehensive applica- 
tion of economic levers, not the application of individual economic levers. Because 
overall control is aimed at the currency supply during a certain period and the main- 
tenance of a proper balance between total social supply and total social demand in the 
form of value, so the economic lever of credit plays a leading readjustment role in 
macroeconomic control. 


The third characteristic of the "introduction" is the use of the systematic and scien- 
tific principle in the analysis of the characteristics and roles of economic levers. 
Because the reform of the economic structure is a grand systematic project, we must 
carry out systematic research and design in our comprehensive application of economic 
levers. By making use of the systematic and scientific principle, the "introduction" 
not only analyzes the overall system of the socialist national economy, but also speci- 
fically analyges the various branch systems and structures, such as productive forces, 
economic interests, economic information, the aim of the economic operation and so on. 
On the basis of all these, the "introduction" introduces the purpose, method and target 
of the macroscopic control of the national economy. In addition, the author also 
applies the systematic and scientific principle in his specific analysis of economic 
levers, such as price, revenue, credit, and so on, and in his comprehensive application 
of these economic levers. The author's application of the systematic and scientific 
principle is only a preliminary attempt, but this attempt is very helpful to the broad- 
ening of people's horizons. 


LI XIANNIAN STRESSES IMPROVING IDEOLOGICAL WORK 


0W131900 Beijing XINHUA in English 1842 GMT 13 Jan 86 


[Text] Nanjing, January 13 (XINHUA) -- All sections of society must improve their 
ideological and political work, President Li Xiannian said on an inspection tour of 


Jiangsu Province which ended on Sunday. 


President Li, who is also a member of the Standing Committee of the Communist Party 
Central Committee's Political Bureau, reaffirmed the opinions of top Chinese leaders 
given at the party's national conference last September. 


He said that while it was necessary to promote the principle of "to each according to 
his work", more stress should be given to carrying forward the communist style. 


TE ee 
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It was imperative to improve the leadership of the Communist Party and to impress on 
people the need for ideals, morality and discipline in improving ideological and politi- 
cal work. 


It was necessary to give equal priority to material development and to socialist culture 
and ethics. 


Regarding the current economic reforms, President Li said they were aimed at developing 
the forces of social production and improving living standards. 


Rural reforms had achieved great success in recent years, and had boosted production in 
the countryside. 


The state was enabling some people and areas to become prosperous before others. But 
more prosperous areas should not neglect help to less-developed ones, and coastal 
regions should not forget to aid inland areas. 


Although it was difficult to imagine a socialist economy without a plan, tight control 
of everything was not good for developing production and improving living standards. 
Production should be regulated by market forces after the state plan had been fulfilled. 


President Li said China would never waver in implementing the policy of opening to the 
rest of the world, invigorating the internal economy and adhering to the socialist road. 


In order to guarantee the smooth progress of the modernization drive and the reforms, 
China would firmly crack down on crime and corruption. Ringleaders in serious cases 
would be punished severely, while most juvenile delinquents and ordinary wrongdoers 
would be educated and reformed. 


He was given a report compiled by provincial officials, and said that Jiangsu had made 
achievements in many areas last year through pushing ahead with policies of the party 
Central Committee. The province's industrial and agricultural output value totalled 
124 billion yuan in 1984 -- more than any other part of China. 


And the output value of Jiangsu's rural industry was also the highest in the country 
last year, totalling 36 billion yuan. Grain output reached 31 million tons despite bad 
weather, and the province can supply other areas with 1,500,000 tons. 


President Li said it was imperative to integrate the slogan, "No rural prosperity with- 
out industry", with "No stability without sufficient food grain supply". 


JINGJI RIBAO COMMENTATOR URGES OPPOSING LIBERALISM 


HK140357 Beijing JINGJI RIBAO in Chinese 6 Jan 86 p 1 
[Commentator's Article: "Oppose Liberalism") 


[Text] Liberalism is spreading unimpeded. Rumors, slander, and hearsay are cooked up 
and passed on from one person to another. This is another expression of unhealthy 


trends in some of our leading organs. 


heir work but take 
comrades do not use their efforts and brains on improving t 
iethene in making remarks about others and about relations between people at the same 


or different levels. 
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Some comrades are not interested in trying to have a correct understanding of the prin- 
ciples and policies of the party and the state and do not seriously study and under- 
stand documents passed on to them through normal channels. However, they are interested 
in hunting for novelties and are enthusiastic in asking about the so-called "inside 
stories," and spreading hearsay, rumors, and slander. These comrades have vulgarized 
the normal life within the party and within an organ. This will have a bad influence 
on unity, sap morale, and divert our attention from working wholeheartedly for moderni- 
zation. This is a kind of extremely harmful liberalism that must be resolutely op- 
posed. 


To oppose liberalism, we must start from two aspects. First, cadres of leading organs 
must take the lead in further strictly enforcing the party's organizational discipline. 
We must solemnly criticize and educate people who cook up rumors and slander and take 
disciplinary measures according to the party's discipline and administrative regula- 
tions against those who refuse to mend their ways after education. Second, wise people 
do not pass on rumors to others. We must keep a cool head on hearing any hearsay. We 
should not believe in it and should not pass it on to others. We should eliminate the 
market for rumors. 


More than 40 years ago, Comrade Mao Zedong once expounded on the various expressions 
and harmful influence of liberalism and pointed out that liberalism is a kind of corro- 
sive agent that saps our morale. The analysis on liberalism made by Comrade Mao Zedong 
is still of great significance in guiding us to improve party style. Each party member 
and office cadre, party cadres working at the party's leading organs in particular, 
must take the lead in opposing liberalism and put the work of guarding against hearsay 
on the agenda of work to improve party style. 


APPROACH TO BREAKING CAPITALIST STATE APPARATUS 


HK150357 Beijing GUANGMING RIBAO in Chinese 30 Dec 85 p 3 


[Article by Hui Lianjiang: "How To Approach the 'Breaking' of the Bourgeois State 
Apparatus" ] 


[Excerpt] The determination that the proletarian revolution must break up the burgeois 
state apparatus was drawn by Marx and Engels after having summed up the experiences and 
lessons of the 1848 European revolution, and was proved by the revolution of the Paris 
Commune. Later, Lenin further elaborated the general attitude of the proletarian revo- 
lution regarding the bourgeois state. Two diametrically opposed views have existed 
toward this conclusion of classical Marxist writers: One view is ‘he theory of a 
"complete break up," holding that the bourgeois state apparatus is an instrument for 
oppressing and exploiting the proletariat and it should be entirely and thoroughly 
broken up. The other view advocates “breaking in part," holding that only the oppres- 
sive organs (mainly military and bureaucratic organs) in the bourgeois state apparatus 
should be broken, but not all the components of the bourgeois state apparatus. The pro- 
letariat may make use of the nonoppressive organs of the bourgeois state apparatus. 
Both sides cite classical writers to prove their points, each maintaining its own view, 
and thus they remain at a stalemate. In my opinion, a question exists of how to master 
and how to have an all-round understanding of "breaking up." In citing classical 
writers to prove their points, both sides are correct to some degree. However, the 
emergence of the trends of oversimplification and absolutism are unavoidable. 


What is the specific implication of “breaking up"? According to the discussions of 
classical Marxist writers, "breaking up" aims at the entire bourgeois state, by the 
thorough negation of the reactionary characteristics and the main essence of the bour- 
geois state apparatus used in oppressing the laboring people, and thoroughly negating 
the bourgeois state apparatus itself. 
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At the same time, we should not neglect those aspects of the bourgeois state apparatus 
helpful to social administration. We must acknowledge that the ways of "breaking up" 
vary, as well as degree and depth. Some aspects must be destroyed and others used, 
depending on the specific conditions. However, the aim is to bring about basic changes 
in the bourgeois state apparatus and to change thoroughly its reactionary character of 
oppressing the proletariat and the people. We cannot say that "breaking up" and 
“destruction” mean to negate the functions of the entire state apparatus of the capital- 
ist society, and neither can we say that "seizure" and "use" mean accepting all the 
bourgeois state organs. Even in some administrative organs (such as the post office 
and the bank) in the capitalist society that can be made use of, it is necessary to 
remove or to reform all the bourgeois bureaucrats in them. At the same time, we must 
pay attention to the fact that when Marx, Engels, and Lenin discussed this issue, they 
had analyzed the historical development of the bourgeois state apparatus, noting the 
fact that the bourgeoisie had accepted the original state apparatus intact and had 
continuously intensified it, when they explained the tasks of the proletarian revolu- 
tion. These tasks were not to entirely accept the original state apparatus, but to 
thoroughly negate its reactionary nature, “to transform the traditional working 
apparatus of the state, and to eliminate it as the instrument of class rule." 
("Selected Works of Marx and Engels," p 434) In this sense what the proletariat get is 
not the state in its original meaning. 


HEBEI VILLAGE'S RECTIFICATION WORK PRAISED 


HK140733 Beijing RENMIN RIBAO in Chinese 7 Jan 86 p 1 


("Party Branch of Xinxing Village in Lixian County, Hebei Leads the Masses in Becoming 
Rich; Office of Central Commission for Guiding Party Rectification Adds Note to Report 
on an Investigation in the Village") 


[Text] The Office of the Central Commission for Guiding Party Rectification added a 
note to an investigation report on Xinxing Village, Lixian County, Hebei (carried on 
page 5 of today's paper.) The full text is as follows: 


During the unprecedented and profound changes undergone in the vast rural areas of 
China, the party branch and party member cadres of Xinxing Village, Lixian, Hebei have 
persisted in the party's basic purpose of serving the people and taking an active part 
in paving the way for the masses to become well-to-do. This has brought a scene of 
prosperity in the whole village, with those getting rich first helping the others to 
get well-to-do, and neighbors helping each other share common prosperity. Through 
their own brilliant practice, they have given expression to the revolutionary spirit of 
communists who work hard under the new historical conditions, by putting the public 
before oneself, and not being afraid to suffer personal loss for the happiness of the 
masses. They have set an example to party organizations and members in the vast rural 
areas. 


During the new historical period, party members in the rural areas, and cadres who are 
party members in particular, must help others to become well-do-do, as well as becoming 
rich themselves through hard work. They must guide the masses around them to become 
well-to-do, and become genuine guides and path finders on the way to common prosperity. 
Party rectification work being done in the vast rural areas must first ensure that 
party members have a clear understanding of their historical mission through profound 
education in the party's purpose, and must help them to bring into play in a down-to- 
earth manner, their vanguard and exemplary role in guiding and uniting the masses to 
persist in realizing common prosperity while also persisting in taking public ownership 
as the main body of their work. 
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In the great practice of rural reform over the past few years, a large number of model 
party organizations and fine party members, taking an active part in making contribu- 
tions to the realization of common prosperity, have emerged. All localities should 
commend them in a big way in the course of party rectification; work hard to spread 
their advanced ideas and feats; and bring into full play their exemplary role. 


Luo Yuchuan, the author of "Xinxing Village Investigation," is a member of the Central 
Commission for Guiding Party Rectification and has long experience of leading posts at 
central level. We earnestly hope that more veteran comrades who have stepped back to 
the second or the third line will continue to care for the party's cause; go deep into 
the realities of life; conduct investigations and research; write reports with analysis 
and vision; and help party committees and government departments to continuously 
improve their work. [end Office of Central Commission for Guiding Party Rectification 
note] 


Under the guidance of the party's rural policies, Xinxing Village, Lixian, Hebei has 
made great developments in production and the building of spiritual civilization in 
recent years. In 1984, per mu grain output was 1,100 jin, per mu cotton output 210 jin, 
per capita annual income 1,300 yuan, and public accumulation amounted to 10 million 
yuan. Having gone through the 10-year internal disorder, Xinxing Village owed the 
state 420,000 yuan in loans, and had to rely on the state for grain in 1977. The crux 
of such profound changes in this village is that the party branch has genuinely brought 
into play the role of a fighting fortress in leading the masses on the way to common 
prosperity. They have set up rules among cadres who are party members that they should 
not take ill-gotten wealth, they should not establish connections arbitrarily, and they 
should not seek personal gain for their dependents and children. They demand that 
cadres who are party members use the power given them by the people only to create con- 
ditions for the masses to become well-to-do, and they should by no means use their 
power to enable them to get rich first. The 135 party members of the whole village are 
deployed in different areas to help each poor household. More than 120 party members 
and cadres have provided a sum of 230,000 yuan to help the masses become well-to-do. 
The basic experience of Xinxing Village party branch is that: "Only when party style is 
correct will there be a road to prosperity." 


Investigation Report 
HK140735 Beijing RENMIN RIBAO in Chinese 7 Jan 86 p 5 


[Investigation report by Luo Yuchuan [5012 3768 1557]: "Only When Party Style Is 
Correct Will There Be a Road to Prosperity -- An Investigation in Xinxing Village, 
Lixian County, Hebei") 


[Excerpts] Xinxing, a village located in the old revolutionary base area of the central 
Hebei plain, was on the brink of economic collapse, having endured the bitterness of the 
10-year internal disorder. By early summer 1977, it owed the state 420,000 yuan in 
loans, and had to rely on the state for 328,000 jin of grain for subsistence in 1977. 
Its soil had become barren, its people suffered from poverty, and few chimneys were 
emitting smoke. But, in the few years since the 3d Plenary Session of the llth CPC 
Central Committee, tremendous changes have taken place in the poverty-stricken village. 
In 1984, this large village, with a population of more than 16,000 raised the per mu 
output of grain from the 280 jin of 1976 to 1,100 jin; the per mu output of cotton rose 
from 22 jin to 210 jin; and the income of collective and individual enterprises rose 
from "0" in 1976 to more than 5 million yuan. The whole village had a public accumula- 
tion of 10 million yuan, and the per capita annual income was 1,300 yuan in 1984. 
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One factory after another has been set up and put into production on that once 
deserted yellow earth slope. Water towers now rise up high over the old streets where 
people have lived for generations. A new school building has been constructed costing 
more than 300,000 yuan to take the place of the old one which was damaged in the 

storm of the "Cultural Revolution,” and left with all its windows and doors gone. 

One after another new and stylish building, and all kinds of new residential houses now 
stand in great numbers. 


How can the changes of Xinxing Village be so fantastic? Many visitors wanted to ask 
the well-known village party branch secretary, Yan Jianzhang, and the body of the 
branch upon entering the village. 


What the contingent of party members is like depends entirely upon the leadership of 
the party branch. 


The party branch of Xinxing Village attaches great importance to the building of its 
own ideological style as well as bringing into play the vanguard and exemplary role 
of party members. Under the new situation of the great development of the commodity 
economy in the rural areas, the 153 party members of the whole village have build up 
separate party groups in 22 collective enterprises and 45 combination bodies. 


The experiences of the Xinxing Village party branch in leading the masses to overcome 
poverty and to become well-to-do are called "The Road to Xinxing" by the people. They 
have spread like a spring breeze all over the riverbanks of Zhulong. More than 30 
villages in Lixian such as Nanzhong, Beishakou, Dabaichi, Wujiaying, and Yongxingzhang 
have adopted “the Road to Xinxing." 


ZHENG TIANXIANG SPEAKS TO NPC ON ECONOMIC CRIMES 


HK150733 Beijing ZHONGGUO XINWEN SHE in Chinese 1148 GMT 14 Jan 86 


[Text] Beijing, 14 Jan (ZHONGGUO XINWEN SHE) -- Zheng Tianxiang, president of the PRC 
Supreme People’s Court, :-said that people's courts at various levels in China last year 
handled some 48,400 economic criminal cases, an increase of 3.8 percent over the 
previous year. Among them, some 26,350 cases were cases of stealing public property, 
which formed the category that marked the highest growth rate among others -- 
increasing by 38.5 percent over the previous year. Other categories of economtc 
criminal cases generally decreased. 


Zheng Tianxiang revealed these figures when delivering a report on cracking down on 
serious economic crimes to the meeting of the NPC Standing Committee on the afternoon 


of 13 January. 


Zheng Tianxiang said: In 1982, when China began to crack down on serious economic 
crimes, the courts handled 35,176 economic criminal cases; in 1983, the number 
increased to 51,486 cases, an increase of 46.3 percent; and in 1984, the number 


decreased to 36,625 cases, down by 9.45 percent. 


Zheng Tianxiang said: Last year, the CPC Central Discipline Inspection Commission and 
the public security and procuratorial organs concentrated their strength on dealing 
with a number of major cases, thus opening up a new situation in the work of cracking 
down on serious economic crimes. However, criminal activities still ran rampant in 
the economic field, and the criminals were still swollen with arrogance. In general, 
the measures against economic crimes were not effective or harsh enough. 
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He said: In order to deal heavier blows at serious economic crimes, the following 
problems should be preperly solved: 


-— Reasonably solve the problém of "substituting fines for imprisonment." In the past, 
the practice of "substituting fines for imprisonment" excused a number of serious 
economic criminals from punishment. The departments concerned should change this 
practice, which has affected the effectiveness of the actions to crack down on serious 
economic criminals. 


-- In bribery cases, both the parties giving and taking bribes must be punished. In 
many serious bribery cases, people involved were let off as their corrupt practice was 
merely treated as a demonstration of “unhealthy tendencies." No legal action was 
taken against the bribees and bribers. This was extremely unfavorable to the reform 
and to the smooth implementation of the policy of opening up and enlivening the 
~conomy, and was also extremely unfavorable to the rectification of the party style. 
So this problem must be seriously solved. 


-- Legal action must be taken against people who were derelitt in their duties. Some 
leaders were so negligent that they did not know about the serious criminal cases of 
stealing public property in a big way committed by people in their units by colluding 
with outside people. These leaders should also bear legal responsibility for their 
dereliction of duty according to the seriousness of the cases. 


— Strict legal actions should also be taken against party and government organiza- 
tions, social groups, collectives, and enterprises that are involved in economic 
crimes. At present, no legal sanctions have been imposed against these units. In 
some cases, only the executérs were held legally responsible for the lawbreaking 
activities, but planners and organizers behind the scenes remained at large. It is 
not a realistic approach for legal action to be taken only against the executor of a 
criminal scheme while the chief plotter is let off. This will not redress the 
grievances of the public and will not help effectively straighten out party style 
and ensure the enforcement of the law and discipline. In the past, some planners and 
organizers of criminal activities were excused from punishment on the grounds that 
they did not "line their own pockets." This is not a reasonable explanation. 


-- Harsh measures should be taken to crack down on speculative and fraudulent activi- 
ties. Since the fourth quarter of 1984, "companies" and "centers" in various forms 
have emerged in large numbers. They got bank loans and other forms of credit by 
cheating and other illegal means to conduct speculation and fraud, causing serious 
losses to the state and to other collectives. Therefore, severe punishment muSt be 
meted out to criminals who have committed the crime of speculation and fraud. At the 
same time, units and individuals that have been "deceived" must also examine them- 
selves and find out why they are so apt to be taken in. Disciplinary or legal action 
should also be taken against those who are involved in lawbreaking activities in the 
units that have suffered losses. 


SHIJIE JINGJI DAOBAO ON SOCIALIST ECONOMIC PROBLEMS 


HK061500 Shanghai SHIJIE JINGJI DAOBAO in Chinese 16 Dec 85 pp 3, 6 


[Article by Xu Dixin: "My Understanding of Several Current Problems in Socialist 
Economics -- capitalized passages published in boldface] 


{Text] My Understanding of Socialist Modernization Construction 
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THE AIM OF SOCIALISM IS TO REALIZE COMMON PROSPERITY THROUGH THE METHOD OF LETTING SOME 
PEOPLE GET RICH FIRST TO HELP OTHERS. HOWEVER, UNDER THE GUIDANCE OF “LEFTISM," IF 

SOME PEOPLE MANAGED TO GET RICH FIRST, THEY WERE ACCUSED OF BEING SPONTANEOUS CAPITAL- 
IST FORCES. THE COMMON PRACTICE WAS TO ATTACK WHOEVER DARED TO GET RICH FIRST. THERE- 
FORE, THE RESULT WAS ONLY COMMON POVERTY. THE SLOGAN THAT “POVERTY GIVES RISE TO REVO- 
LUTION WHILE PROSPERITY LEADS TO REVISIONISM" IS COMPLETELY INCOMPATIABLE WITH MARXISM. 


THE POLICY OF OPENING UP TO THE OUTSIDE WORLD IS TO INTRODUCE ADVANCED TECHNOLOGY AND 
MANAGERIAL EXPERIENCE SO AS TO RAISE ECONOMIC EFFECTIVENESS RATHER THAN TO INTRODUCE 
CAPITALISM. 


In order to realize socialist modernization construction and raise the economic effec- 
tiveness of labor productivity in our country, we must carry out an economic reforn. 
The main content of the economic reform can be summarized as invigorating the domestic 
economy, adopting the policy of opening to the outside world, expediting the develop- 
ment of the national economy, and making the broad masses gradually realize "common 


prosperity." 
Invigorating the domestic economy includes the following three tasks: 
1. We must carry out an economic structural reform of agriculture. 


Following the 3d Plenary Session of the llth CPC Central Committee, all the rural areas 
in our country have successively abandoned the previous practice of "making the peo- 
ple*s communes larger in size and pursuing a higher degree of public ownership." They 
have adopted the production responsibility system. The previous practice of "making 
the people's communes larger in size and pursuing a higher degree of public ownership" 
was, in fact, practicing egalitarianism, a system of secure jobs, the practice of every- 
body eating from the same big pot, and the “tendency of effecting the transition to 
communism prematurely." Through the trials of over 2 decades, these practices have 
proved to be detrimental to the development of agricultural productive forces. The 3d 
Plenary Session of the llth CPC Central Committee affirmed the responsibility system in 
agricultural production and thus mobilized the peasants’ enthusiasm for production. 
According to statistics, during the 5 years from 1979 to 1983, the total agricultural 
output value (including that of rural enterprises) increased at an average annual rate 
of 7.9 percent, while the increase rate for 1984 was 14.5 percent, far outstripping the 
average annual growth rate of 3.9 percent during the 26 years from 1953 to 1978. The 
economic level of the country, in particular that of the rural areas, has begun to 
change from just having enough to eat and wear to leading a comparatively well-off 
life. Of course, as the conditions in different localities vary, the degree of change 
is also different. In realizing the common prosperity of socialism, there must be some 
people who are advanced and some who are less advanced, so the advanced should bring 
along the less advanced. Meanwhile, it is also necessary to further readjust the 
rural production structure. 


2. Following the success of the rural structural reform, the party has carried out a 
structural reform of enterprises under the system of ownership by the whole people in 
the cities throughout the country. 


In the past 3 years, the average annual growth rate of industrial production in the 
country was 10.5 percent, while the growth rate for 1984 was 13.6 percent. In 1984, 
energy production overfulfilled the annual plan. The output of raw coal reached over 
770 million tons and crude oil amounted to over 114 million tons, both of which jumped 
8 percent above 1983. Currently, the urban economic structural reform is still being 
carried out. 


—— SSS 
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However, the_structural reform of enterprises under the system af ownership by the — 
whole people cannot simply copy the system of contracted responsibilities with payment 
linked to output in agriculture, as the former is much more complicated than the latter. 
Nevertheless, there is one similarity: Let enterprises truly have decisionmaking 

power and mobilize the enthusiasm of enterprises and workers and staff members. Of 
course, the decisionmaking power in microeconomics does not mean to deprive the macro- 
economics of its guiding role. We shall discuss this point later. 


3. We must create job opportunities and let unemployed youths engage in individual 
economy. 


The number of workers and staff members of all the departments of the national economy 
in 1981 was over 109 million. Over the last few years, the state and governments at 
all levels have created over 30 million jobs for urban laborers. Here, we must men- 
tion the issue of enterprises under the system of individual ownership. The individual 
enterprises. in every province, city and town in the country already involve over 1.6 
million people. The reasons for the rise and existence of the individual economy are 
as follows: First, among unemployed youths there are about 5 to 6 million people a year 
who can neither further their education nor join the whole people-owned enterprises 

and government offices. It will become a problem if they are not given a way out. 
Second, the individual economy can become a supplement to the state-owned economy. The 
teritiary industry needs them very much. 


In adopting the economic policy of opening up to the outside world, we want to intro- 
duce advanced technology through the introduction of foreign capital. The establish- 
ment of special economic zones and open cities is precisely to serve this purpose. 

The specific method is by setting up enterprises jointly owned by China and foreign 
businessmen or solely owned by foreign businessmen. Shantou is one of the four special 
economic zones. As we all know, the economic activities of a special economic zone 

are to increase imports and exports, introduce advanced technology, and develop tourism. 


Opening up to the outside world will unavoidably give rise to some negative effects 
from capitalism. During the process of invigorat the economy, due to various 
subjective and objective reasons, within a certain period, it is difficult to avoid 
providing law breakers and people who show no consideration for the overall situation 
with some exploitable opportunities. Materialist dialectics teaches us that we should 
look at problems from all sides, paying attention to both the negative and positive 
sides. As things objectively existing in the world all have two sides, we should 

see which side occupies the dominant position in the unity of opposites. Therefore, 

it is wrong topaint only a dark picture of the situation. It is also against objective 
reality to report only what is good while concealing what is unpleasant. 


Comrade Deng Xiaoping recently pointed out: "In recent years, our production has 
really increased. However the pernicious influence of capitalism and feudalism have 
not yet been reduced to the minimum, but rather, some evils which were stamped out 
long ago after liberation have been revived." Comrade Xiaoping'’s saying reflects the 
two-sided objective situation in our country in proudction development and soa¢ial 
ethics over the last few years. If we let the pernicious influence of capitalism and 
feudalism corrupt the minds and lives of our people, in particular the younger generation 
then social: st ideology (one of the realms of the superstructure) will certainly lead 
to the gravest results imaginable, and the socialist economic basis will not survive 
undamaged. In order to eliminate the pernicious influence of capitalism and feudalism 
we should make protracted painstaking efforts. We cannot allow them to continue to 
corrupt and erode the minds and lives of the people in our country, in particular the 
younger generation. 


nnn 
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It is not very easy to build socialism with Chinese characteristscs. The old society 
left us an awful mess in terms of material basis, and left the pernicious influence 
of feudalism and capitalism in terms of ideology. After liberation, the 3 years of 
restoring the the national economy and the First 5-Year Plan were all well done. How- 
ever, the waste of efforts of the Great Leap Forward and the havoc wrought by the 10- 
year catastrophe have brought incalculable damages not only to the national economy 
but also to the people's spiritual pillar. Following the 3d Plenary Session of the 
llth CPC Central Committee, improvements have taken place not only in material pro- 
duction but also in the realms of ideology. Moreover, a promising and hopeful new 
situation has arisen. Of course, difficulties and contradictions still exist. While 
affirming the positive side to be the main current, if we ignore these difficulties and 
contradictions, it is unfavorable to the development of our national economy and the 
realization of the four modernizations. 


As a socialist country, the main body of our national economy is the whole people- 
owned system of the means of production, and the aim of the socialist production based 
on the whole people-owned system of the means of production is to attain common 
prosperity. However, common prosperity cannot be realized on a single morning when 
the 1 billion people in our country all get rich together. There must be some 

people who get rich earlier and some who get rich later. Those people who manage 

to get rich earlier should earn their money through labor in material production 
departments or in the tertiary industry. Engaging in the teritiary industry means 
neither reselling goods at a profit nor cheating customers with substandard goods, not 
to mention abusing prerogatives to engage in smuggling and stealing. However, under 
the guidance of "leftism," if some people managed to get rich earlier, they were 
accused of being spontaneous capitalist forces. The common practice was to attack 
whoever dared to get rich first. Therefore, the results could only be common poverty, 
with everyone living in hunger and cold. Their slogan that "poverty gives rise to 
revolution while prosperity leads to revisionism" is completely incompatible with 
Marxism. During the reign of the Kuomingtang, the poverty-stricken laboring people 
surely wanted revolution. However, after the laboring people seized state power 

and while the party and state were leading the people to carry out socialist moderniza- 
tion construction, if the aim of socialist production was still interpreted as "for 
poverty" wasn't this incomparably absurd? Was there still a trace of Marxism? 


The main body of the national economy of our socialist motherland 

is the whole people-owned system of the means of production. Under this condition, 
the existence of the factors of many other economies are allowed as supplements. The 
aim of socialism is to realize common prosperity, and the method of realizing common 
prosperity is to let some people get rich first to help others. The policy of open- 
ing up to the outside world is to introduce advanced technology and managerial 
experience to raise economic effectiveness, rather than introducing capitalism. The 
propaganda departments of the CPC committees at all levels and social and scientific 
workers are duty-bound to clearly explain this issue in depth. 


While necessarily stressing the excellent economic situation in our country, it is also 
necessary to mention the rural areas where the production structure should be further 
readjusted. We should pay enough attention to grain production, but, of course we 
should definitely not describe this as "taking grain as the key link" it is necessary 
to let the people know that the development of the industrial capital construction 

in urban and rural areas last year exceeded the capability of our country's means 

of production, especially energy and transportation, and disrupted the key capital 
construction projects within the state plan. All localities rushing headlong 

into capital construction in the fourth quarter last year and the state banks’ blind 
issuance of loans resulted in the drastic increase in commodity prices. 

Premier Zhao Ziyang pointed out these problems at this year's NPC and suggested counter- 


measures. 
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Just think, comrades! Comparing the national economy of today with that of old China, 
can't we find any fundamental changes? Some people say that we should compare ourselves 
with foreign countries. Foreign countries, of course, should include the United States. 
However, the United States has both cyclical economic crises and over 10 million un- 
employed people on a regular basis. In the cold spring of this year, it had 2 million 
homeless people; some even died by the roadsides in snowstorms. Aren't these serious 
polarizations the problems of capitalisa? 


On the Problems of a Commodity Econony 


RESTRICTED BY HIS TIMES, WHILE WRITING “CRITIQUE OF THE GOTHA PROGRAM" AND "DAS 
KAPITAL," MARX EXAMINED SOCIALISM ON THE BASIS OF NO COMMODITIES. IN THEIR WORK, 
LENIN AND STALIN HELD THAT UNDER THE DICTATORSHIP OF THE PROLETARIAT, IT WAS NECESSARY 
TO BUILD UP THE SOCIALIST ECONOMY AND MAKE USE OF COMMODITIES AND CURRENCIES, WHICH WAS 
ALSO LATER PROVEN BY THE POST-LIBERATION PRACTICE IN OUR COUNTRY. THOUGH ON MORE THAN 
ONE OCCASION BOTH CHAIRMAN MAO AND PREMIER ZHOU STRESSED THE DEVELOPMENT OF COMMODITY 
ECONOMY, WITHIN A CERTAIN PERIOD OF TIME WE ALWAYS TENDED TO THINK OF COMMODITY ECONOMY 
AS CONFLICTING WITH PLANNED ECONOMY. IN FACT, THE LAW PROPOSED BY STALIN ON DEVELOPING 
THE NATIONAL ECONOMY IN A PLANNED AND PROPORTIONAL WAY IS AN EXTENSION OF THE BASIC 
PRINCIPLE OF MARX's LAW OF VALUES. 


Commodity economy is an issue on which people generally attach great importance. 


In the past, commodity economy was very undeveloped in old China. Although commodity 
production was popular in the coastal commercial ports, the vast countryside still 
primarily followed a natural economy. After paying land rent to landlords, the 
peasants consumed the products they produced and purchased very few articles from 
markets as commodities. This shows that the social productive forces were backward. 


Capitalism developed on the basis of a highly developed economy (in which even labor 
forces could become commodities). As commodity economy serves capitalism, can it also 
serve socialism? Restricted by his times, while writing "Critique of the Gotha Program" 
and "Das Kapital," Marx examined socialism on the basis of no commodities. However, 
in their work, Lenin and Stalin held that under the dictatorship of the proletariat 

it was necessary to build up the socialist economy and make use of commodities and 
currencies. The post-liberation practice in our country also proved that we must use 
commodities and currencies as tools to develop the socialist economy. During the over 
2 decades from the Great Leap Forward to the convention of the 3d Plenary Session of 
the llth CPC Central Committee, the commodity economy was destroyed, as were the 
peasants’ plots of land for personal use and household sideline production. Thus, 

the third channel which had been previously affirmed existed in name only. As a 
result, the rural economy was basically a kind of natural economy. As the aim of 
socialist construction is to develop the social productive forces in China, the 
natural economy should be an obstacle to the development of social productive forces. 
On more than one occasion, both Chairman Mao and Premier Zhou stressed the development 
of the commodity economy. While the commodity economy of our country is based on the 
whole people-owned system of the means of production and the collective economy, the 
staff members and workers employed by enterprises do not sell their labor to the state 
and collectives as commodities. Following the adoption of the policy of opening up 
to the outside world, because of the setting up of special economic zones, the opening 
up of coastal cities, the rise of enterprises jointly owned by China and foreign 
husinessmen or solely owned by foreign businessmen (including Overseas Chinese 
businessmen), and the large number of jobs created by some individual producers, 

the labor forces within these scopes have become commodities. 
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However, as far as the whole country is concerned, as the whole people-owned economy 

remains the main body of the national economy, the above-mentioned labor forces-turned 

commodities only account for a very small part of the national economy. In 1981, the 

staff members and workers employed by all the departments of the national economy 

wunourer over 109 million, while the laborers who became commodities were only about 
million. 


In the past, our comrades tended to think of the commodity economy as conflicting with 
the planned economy. During the period of the Great Leap Forward, due to the "tendency 
to effect the transition to communism prematurely," some comrades regarded the things 
produced by the state-owned factories in our country as products but not commodities. 
Despite the industrial and agricultural products being later confirmed to be commodi- 
ties, except for those directly allocated and transferred according to state plans, the 
commodity economy was still set against the planned economy. Summing up the exper- 
iences over the last few decades and breaking through the traditional concept that 

sets the planned economy against the commodity economy, the "decision" of the 3d Plenary 
Session of the 12th CPC Central Committee has explicitly pointed out that the socialist 
economy should be a kind of planned commodity economy based on public ownership and that 
we must consciously abide by and apply the law of value. 


When analyzing the commodity economy, Marx often mentioned the law of value. Under 
the condition of the existence and development of the capitalist economy and individual 
economy, commodity economy develops in anarchy and by blindly pursuing profits. Of 
course, such a state of affairs can hardly be brought under planning, as it will be in 
opposition to the planned economy or a factor undermining the planned economy. Should 
we let this state of affairs sever commodity economy from planning? If we make a good 
study of Marx’ exposition of the law of commodity value, we can get a correct basic 
understanding. Marx pointed out: "The law of commodity value determines how much 
time a society can use from the total labor time under its control to produce each 
particular commodity." ("The Collected Works of Marx," Vol 23, p 394) This means 
that the labor time of a society must be distributed in light of its demand for a 
particular commodity. The law proposed by Stalin on developing the national economy 
in a planned and proportional way is an extension of the basic principle of Marx' law 
of value. 


Under the condition of private ownership of capitalism and independent producers, as 
each blindly does things in his own way, there is a phenomenon of blind production in 
a commodity economy. At present, although our country has over 10 million households 
engaged in individual economy and hundreds of jointly-owned and foreign-owned enter- 
prises, the state-owned economy remains the main body of the national economy and the 
large and medium state-run enterprises occupy an important position in the national 
economy. As their means of production are under ownership by the whole people, the 
state can, in light of reality and the law of value, arrange production targets for 
the state-run industrial enterprises; the quantity and quality of the production of 
important products that are related to the national economy and the people's liveli- 
hood, such as petroleum, coal, steel and iron, machinery, and so on; and the purchase 
of grain and cotton. Isn't this a kind of planned commodity economy? Doesn't this 
integrate the commodity economy with the planned economy? Therefore, the idea that 


"the socialist economy is a kind of planned commodity economy based on public owner- 
ship" conforms with Marxism. 


‘The planned economy includes the two parts of mandatory planning and guidance planning. 
‘Mandatory planning means that the output, output value, and allocation and transfer 


—_— 


of a particular commodity should all be stipulated by state plans. In addition, the 


allocation and transfer of a product should be paid for with renminbi by enterprises 


_ receiving the product to enterprises producing the product. Stalin held that this 


; 
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was a kind of product enclosed in commodity casing. This idea was aimed at beginning 
to abolish commodities. In fact, this commodity casing he mentioned could also be 


called a planned commodity. 
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It has proved that for a considerable time in the past the state exercised too much 
control over the scope of mandatory planning. By doing so, not only were enterprises 
deprived of the decision-making power in production, but also the work of state planning 
was plunged into a passive position. Just think! We could grasp well the production, 
supply, and sales of hundreds of thousands of commodities! Only by gradually reducing 
the scope of mandatory planning and expanding the scope of guidance planning can we do 
this work well and invigorate the national economy. Guidance planning does not solely 
rely on regulation by market mechanism. Rather, through the conscious application of 
the law of value and the prediction of market activities, the state makes relatively 
flexible arrangements in each locality. 


Expanding the scope of regulation by market mechanism of agricultural production is an 
important way to change the natural economy in the rural areas into commodity economy. 
Promoting the production of the handicraft industry and other sectors of the individual 
economy is also an indispensable way to develop a commodity economy in both urban and 
rural areas. Market activities are, in fact, activities in the process of commodity 
circulation. Only by promoting the activities in the process of commodity circulation 
can we invigorate the national economy. Due to the existence of large numbers of 
enterprises of individual economy and enterprises jointly owned by China and foreign 
businessmen or solely owned by foreign businessmen, the production and circulation of 
commodities might become blind. As far as the operations of the large and medium 
state-run enterprises are concerned, the results would be unimaginable if they do not 
do a good job in market prediction and study the state's guidance planning in light of 
their actual conditions and only consider their enterprises’ microeconomic interests in 
disregard of the macroeconomic demands of state planning. 


We must pay enough attention to the importance of regulation by market mechanism. 
Planned commodity economy cannot possibly be separated from regulation by market mech- 
anism nor the objective demands of the law of value. Nevertheless, we must notice the 
blindness of regulation by market mechanism. We should not only apply the economic 
levers like taxation, credit, and so on, and adopt various measures for industrial ard 
commercial administrative management to control the development of the market economy 
as well as its blindness, but also mainly rely on the increased growth of the planned 
economy and mandatory and guidance planning. In other words, we must attach importance 
to the microeconomy. Otherwise, it will be difficult for the national economy to 
develop, not to meation problems in enterprises’ economic effectiveness. However, the 
microeconomy must be guided by the macroeconomy, and the macroeconomy must be based on 
state planning. If this is not so, we ill lose our bearings. 


BANK OF CHINA CONSTRUCTION LOANS TOP $32 BILLION 


HK101119 Beijing GUOJI SHANGBAO in Chinese 26 Dec 85 p 1 


[Report by Guo Jinyan: "Bank of China Provides Over $32 Billion in Loans in Foreign 
Exchange During the Sixth 5-Year Plan Period To Support National Economic 
Construction” -- capitalized passages published in boldface] 


{Text] The Bank of China actively supports national economic construction. During 
the "Sixth 5-Year Plan" period, it issued loans of more than $32 billion in foreign 
exchange, of which nearly $6 billion were loans for medium-sized and small enterprise.’ 
technological transformation. More than $100 million in foreign exchange and 400 
million yuan were loans for supporting enterprises jointly run by China and foreign 
businessmen. 
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THE BANK OF CHINA IS CONSTANTLY GROWING IN STRENGTH. In recent years, the Bank of 
China has been constantly growing in strength. It already has more than 570 branches 
in the country and abroad, and has established service relations with more than 3,000 
banks in 149 countries and regions in the world. 


THE BANK OF CHINA ACTIVELY SUPPORTS ENTERPRISES ENGAGING IN FOREIGN TRADE. The 
business of international trade settlements undertaken by the Bank of China is growing 
each year. Over the last few years, in export trade only, the average annual settle- 
ment volume amounted to $40 billion to $50 billion. In carrying out international 
settlements, abiding by the principle of “respecting contracts and keeping promises," 
the Bank of China promptly collects foreign exchange and pays foreign countries in 
foreign exchange according to international practice. In cooperation with banks, it 
actively cooperates with foreign trade departments to successfully resolve the agreed 
credit trade settlement. In order to meet the needs of the development of foreign 
trade, in addition to issuing 30 billion to 40 billion yuan in loans to foreign trade 
enterprises as floating capital each year, the Bank of China has also actively 
inaugurated long-term and intermediate loan services for export goods and loans for 
importing complete sets of equipment. It has also implemented express remittance and 
export discount draft services on a trial basis. It supports China's contractual 
projects and cooperative labor services in foreign countries in the form of credit 
guarantees, testimonials, and other means. The Bank of China also issues renminbi 
loans for processing and assembly, processing based on provided samples, compensatory 
trade, and cooperative operations, accounting for more than 80 percent of all of its 
renminbi loan services. 


THE BANK OF CHINA FOCUSES ITS SUPPORT ON ENERGY, INDUSTRY, AND COMMUNICATIONS. In 
capital arrangements, the Bank of China focuses its support on the country's energy 
industry, communications, and the technological transformation of medium and small 
enterprises. By the end of September 1985, the sum of total loans issued in foreign 
exchange was approximately $32 billion. This was mainly used to purchase and build 
ships, expand oceangoing fleets, build and repair harbors, rent civil aircraft, build 
nuclear power stations, and develop coal mines and oil fields. This has contributed 
to changing the backward state of China's energy industry and communications. Mean- 
while, the Bank of China also used about 25 percent of its total loans to support the 
technological transformation of medium and small enterprises in different places. By 
the end of September 1985, total loans issued were nearly $6 billion, effectively 
supporting nearly 15,000 technological transformation projects. The Bank of China 
also uses some of its capital to support enterprises jointly run by China and foreign 
businessmen or solely run by foreign businessmen. Since the first batch of jointly-run 
enterprises was set up in 1980, there have been about 150 enterprises that have bene- 
fited from the nearly $105 million in loans in foreign currency and the loans totaling 
400 million yuan. 


BONDS HAVE BEEN ISSUED ON FIVE OCCASIONS. In 1984, after receiving the highest credit 
rating, the Bank of China formally entered the international capital market. Over the 
year, on five occasions on behalf of China it issued public or private bonds of 

70 billion yen, 105 million Deustche marks, and $105 million in Japan and Federal 
Germany. This respectively accounted for 60.8 percent, 50 percent, and 100 percent of 
all the similar bonds issued by the authorized finan:ial institutions in our country. 


CAPITAL EXCHANGE RELATIONS HAVE BEEN ESTABLISHED WITH 220 MAJOR BANKS. At the same 
time, through exchanges, financial cooperation, and business contacts, the Bank of 
China has also established regular capital exchange relations with 220 major banks in 
the world to solicit and issue loans among each other and offer capital accommodation 
at any time in light of needs. These practices have provided experience and a founda- 
tion for our country in raising foreign capital in the future. 
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FUJIAN'S XIANG NAN ON RURAL RECTIFICATION 


0W150616 Fuzhou FUJIAN RIBAO in Chinese 28 Dec 85 p l 


[Excerpts] At a telephone conference held by the provincial CPC Committee last night, 
Xiang Nan, secretary of the provincial CPC Committee, delivered a speech. He pointed 
out: In carrying out rural rectification, we must create a new situation and a grand 
scene with the broad masses of party members leading peasants in enthusiastically 
developing commodity production. 


The telephone conference was held in Shaowu County. Over the past few days, Xiang Nan, 
secretary of the provincial CPC Committee; Zhang Yumin and Gao Hu, Standing Committee 
members of the provincial CPC Committee and deputy heads of the party rectification 
team under the provincial CPC Committee; Li Yilin, head of the No 2 group of east 
China inspectors under the Central Commission for Guiding Party Rectification; and 
other leading comrades conducted investigations in Shaowu City and held discussion 
meetings with comrades of the Jianyang Prefectural CPC Committee, the Shaowu City CPC 
Committee, and various towns and townships on rural rectification work. 


At the telephone conference, Comrade Xiang Nan delivered a speech entitled "It Is 
Necessary To Create a New Situation in Carrying Out Rural Rectification" in which he 
stressed the following four issues: 


1. We must make correct appraisals of the rural situation and the actual situation in 
rural party organizations. Currently, the rural areas have entered the best period 
since the founding of the nation in developing the economic and political situation. 
First of all, this fine situation is attributed to the correctness of the policy laid 
down by the party Central Committee. At the same time, it is the result of the efforts 
made by the rural party organizations in leading the broad masses of peasants in work- 
ing hard to become well-off together. This is the most fundamental appraisal of the 
rural situation and the rural party organizations. At the same time, we must also 
realize that there are problems in rural party organizations. Some party organizations 
fail to keep pace with the new situation in opening to the outside world and carrying 
out reforms, while others are lax in discipline and organization. Some party members 
lack ideals; being selfish, they forget that they are here to serve the people, and 
they refuse to play the exemplary vanguard role. Some party members seek private gain 
at public expense and seriously violate state laws and party discipline. Some even 
follow the path of committing criminal offenses. If we fail to realize and solve 

these problems and to earnestly carry out party rectification, we will not be able to 
consolidate the favorable situation today. We might even lose this favorable 
situation. 


2. We must solve the problems, but we must also avoid creating a chaotic situation. 
How can we achieve this goal? We must do things according to the "four requirements," 
the "four benefits," and the "four do not's” put forward in the circular of the 
Central Commission for Guiding Party Rectification and implement this circular in a 
down-to-earth manner. The four requirements are: First, strive to help party members 
raise their awareness of their sole purpose in the party; second, correctly understand 
the party's various policies in carrying out rural reforms and developing the economy; 
third, severely deal with the few party members who have committee serious mistakes; 
and fourth, pay full attention to the building of leading bodies. The "four benefits” 
are: We must do things which will benefit the development of rural reform in breadth 
and depth; benefit the further development of rural productive forces; benefit the 
further invigoration of the rural economy; and benefit the further elevation of 
peasants’ enthusiasm for production. 
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The "four do not's" are: Do not obtain confessions by compulsion and give them 
credence; do not hold meetings to wage struggles; do not inflate small matters into 
serious accusations to incriminate others; and do not exaggerate minor offenses. 


3. We must resolutely strengthen our leadership. To strengthen leadership and have a 
good grasp of the policies is the key which will determine the success or failure of 
the rural rectification campaign. The rural rectification campaign covers a large area 
and involves many units. It is an important policy issue. County CPC committees must 
pay attention to this issue in an overall manner. The leading comrades in charge of 
such affairs must also pay attention to this issue. Secretaries of county CPC 
committees must grasp this issue; provincial, prefectural, and city CPC committees must 
also grasp this issue. The current rectification campaign provides the party organiza- 
tions at all levels with an excellent opportunity to change their work style. 


4. We must vigorously promote spiritual civilization before and after the Spring 
Festival. To simultaneously promote the two civilizations is the fixed policy of our 
party. During the new year and Spring Festival periods party organizations at all 
levels in various prefectures, counties, townships, and villages must earnestly promote 
spiritual civilization. Unhealthy tendencies such as gambling, superstitious and 
feudalistic practices, marriage for money, and feuds among clans might easily prevail 
during the Spring Festival period. Town and township party committees must regard 
efforts to combat these unhealthy practices as a major task in the rural rectification 
campaign. First of all, party members must not promote such unhealthy trends. If 
party members take the lead in promoting such unhealthy trends, they must be severely 
dealt with. We must severely punish those party members who engage in gambling and 
refuse to mend their ways despite repeated admonition to the extent of expelling them 
from the party. 


Comrade Zhang Yumin delivered a speech on developing party rectification in various 
towns and townships. He said: On the basis of the plan of the Central Commission for 
Guiding Party Rectification on rural party rectification work, the provincial CPC Com- 
mittee has decided to carry out party rectification in various towns and townships 
from the beginning of 1986 to the beginning of the sumer harvest. After that, we must 
consolidate the basic-level party organizations in various villages. Party organiza- 
tions in town and township organs, enterprises and undertakings under the direct admin- 
istration of various towns and townships, and the county units stationed in various 
towns and townships will engage in party rectification. 


On the fundamental tasks for carrying out party rectification in towns and townships, 
he pointed out: In carrying out party rectification in towns and townships, it is 
essential to work hard to meet the four requirements put forward in the "circular" of 
the Central Commission for Guiding Party Rectification and fulfill the four tasks of 
unifying ideas, improving work style, strengthening discipline, and purifying party 
organizations. 


He emphatically pointed out: In carrying out party rectification in towns and town- 
ships, it is necessary to educate party members through positive examples and in 
various forms and guide them in wholeheartedly serving the people. We must help party 
members and cadres who are party members to raise their awareness, distinguish right 
from wrong, sum up their experiences, consciously correct their mistakes, and overcome 
their shortcomings. 


Also participating in the conference were secretaries of various prefectural, city, and 
county CPC committees; leading comrades in charge of party rectification work; and 
responsible comrades of the various general offices for party rectification and the 
relevant departments directly under the provincial administration. 
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HAN PEIXIN ON_ITANGSU IDEOLOGICAL, POLITICAL WORK 


0W150623 Nanjiag Jiangsu Provincial Service in Mandarin 2300 GMT 12 Jan 86 


[Excerpts] Recently, Comrade Han Peixin, secretary of the provincial CPC Committee, and 
the comrades of the research office of the provincial CPC Committee, studied the situa- 
tion in carrying out ideological and political work in Wuxi City. 


They pointed out: Wuxi City's experience can be summarized in the following four points: 


1. The city CPC Committee paid full attention to mobilizing party, government, trade 
union, women's and CYL organizations simultaneously, thus creating a favorable situation 
in the development of ideological and political work. 


2. The city summarized its good experience in carrying out ideological and political 
work in a timely manner in order to make its work in that particular field even more 
lively. 


3. The city conducted extensive research into theories for carrying out its ideological 
and political work, and continually explored the laws in doing such work during the new 
period. 


4. I paid full attention to training more competent people in doing ideological and 
political work. 


Han Peixin said: Generally speaking, our ideological and political work still fails to 
keep pace with the overall social and economic development. People's ideas and con- 
cepts are still far from meeting the requirements of the general tasks and targets of 
the party. 


He said: A few days ago, the Secretariat of the CPC Central Committee held a conference 
of cadres of central organs, in which Comrade Yaobang and Comrade Ziyang delivered 
important speeches. All party and government cadres in our provincial-level organs have 
been urged to earnestly study and implement the guidelines laid down by these speeches. 
The city and county-level cadres have also been called on to do the same. I believe 
that, as long as the whole party pays full attention and cadres from the top to the 
bottom level work hard and unite as one, we shall definitely be able to score victories 
and reap good results in simultaneously developing the two types of civilization. 


JIANGSU PROVINCE REPORTS GROWTH OF RURAL INDUSTRY 


0W151807 Beijing XINHUA in English 1510 GMT 15 Jan 86 


[Text] Nanjing, January 15 (XINHUA) -- Rural industry makes up half in terms of indus- 
trail output value in economically developed southern Jiangsu Province, according to 


local authorities here today. 


Suzhou, Wuxi and Nanjing cities each had an output value of urban and rural industry of 
more than 10 billion yuan in 1985. Cities with so much industrial output value numbered 


only 12 in China last year. 


The growth of rural industry has brought prosperity to small towns, an official said. 
In southern Jiangsu, which is located at the heart of the Yangtze River delta, there 
averages one town for every 35 sq km. Tangqiao town in Shazhou County was a trading 
center with a population of 1,000 a dozen years ago. Now it boasts a post office, 
banks, schools, a hospital, a cinema and dozens of factories. 
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These towns serve as ties between cities and countryside, the official said. Factories 
in towns process parts for urban enterprises, while the latter provide the former with 
information, technology and funds. 


In Changzhou, 140 urban enterprises and 222 rural factories have integrated to produce 
bicycles, cameras, tape recorders and knitwear. 


Factories in 400 towns on the outskirts and in the counties under the jurisdiction of 
Suzhou, Wuxi and Changzhou employed more than one million workers, most of them peasants 
from nearby countryside. These peasants work in factories in the daytime and engage in 
farm work and recreation activities in the early morning and evening, changing from the 
previous pattern of farming in the daytime and resting after sunset. "This is way to 
urbanize the Chinese countryside," said Fei Xiaotong, a Thomas H. Huxley memorial medal- 
winning sociologist. 


Most peasant households in southern Jiangsu now have one or two members working in 
factories. "This has helped narrow the gap between the incomes of peasants and urban 
residents," the official added. 


The industrial output value of some villages, such as Sanfangxiang and Huaxi in Jiangyin 
County, Ouqiao and Zhashang in Shazhou County, and Fuhu and Yuanhe on Changshu's out- 
skirts, has exceeded 10 million yuan. They have put up two- or three-story dwellings, 
cinemas, clubs and shops, and installed telephone and other facilities. 


The annual income averages 1,000 yuan per villager there, compared to 900 yuan in the 
cities. Their children receive free education from kindergarten to middle school and 
subsidies when they study at senior middle schools and universities. 


JIANGSU STRESSES ELIMINATING PEASANT ILLITERACY 


0W151054 Beijing XINHUA in English 0949 GMT 15 Jan 86 


[Text] Nanjing, January 15 (XINHUA) -- Jiangsu Province in east China is taking the 
lead in wiping out peasant illiteracy. 


In line with the province's decision made in 1984 to eliminate illiteracy, 160,000 
teachers and 4,100 cadres were sent to the countryside, which resulted in 290,000 
people learning to read and write last year, raising the literacy rate from 87 to 90.5 
percent among peasants aged from 12 to 40. 


Over 800 educational centers for adults have been established since 1982, which had 
trained over one million peasants by the end of last year in various cultural and 
technological programs. 


During the same period, Nantong City conducted courses which have trained 27,000 
peasants to be building workers, and they are now working all over China. 


The 16 centers in Ganyu County in northern Jiangsu have conducted 173 training programs 
in agriculture, forestry, fisheries, management and construction, with 15,000 graduates. 


Peasants in Menhe village in the same county, with the help of the centers, are making 
bamboo and willow handicrafts which have been sold to the U.S. and Singapore. 
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GUANGDONG STATE ENTERPRISES SET THINGS RIGHT 
HK150745 Guangzhou NANFANG RIBAO in Chinese 10 Jan 86 p 1 
[Report: "Improve Enterprises Performance, Strengthen Basic Work") 


[Text] The state industrial enterprises in our province have fulfilled the task 
assigned by the party Central Committee for straightening things out in every field 
of work before 1986. After 4 years of putting things in order in all fields, over 

98 percent of the 2,529 state industrial enterprises, including 70 large and mediun- 
sized key enterprises, have been checked and accepted by the government. After 
being reexamined, many of them have made up for the missing links. 


According to the "decision on putting things in order in all fields of state 
industrial enterprises," made by the CPC Central Committee and the State Counci! in 
1982, all cities and prefectures of our province as well as all the departments 
concerned started to consolidate state industrial enterprises in an all-round and 
planned way, step by step. After 4 years of overall consolidation, fundamental 
changes have taken place in these enterprises in the following four aspects: First, 
in line with the requirements for the "four modernizations" in the ranks of cadres, 
the leading bodies of these enterprises have completed the succession of new cadres 
to old and the quality of cadres has been greatly enhanced. According to a fact- 
finding survey on 430 party and administrative leaders in the province's 70 large 
and medium-sized key enterprises, the average age of these cadres is 47.6, thus 
forming the basis for an orderly system of succession. In addition, 87 percent 

of the directors and party secretaries have higher level education. Second, a 
relatively complete responsibility system has been established in the economic field 
of the province's state industrial enterprises, thus strengthening direction of 
production and management. With the institution of a contracted economic responsi- 
bility system, egalitarianism in distribution has been upset and the initiative of 
workers and other employees in production has been brought into full play. Third, 
much progress has been made in various aspects of the basic work of enterprise 
management such as the methods for recording and reporting statistics and improve- 
ment in rules and regulations, measuring, and information facilities. Furthermore, 
elementary education has also been strengthened among workers and other employees. 
As a result, many enterprises have gradually introduced modern management systems 
and raised their level of management and operations. Fourth, in the course of 
putting things in order in all fields, reforms have also been conducted for the 
management, personnel, and worker distribution and recruitment systems, thus 
gradually improving the economic results of enterprises. According to figures 
compiled at the end of last November, the total output value of the province's 
state industrial enterprises increased by 21.9 percent over the corresponding period 
of the previous year, profits rose by 21.7 percent, and the taxes delivered by 
these enterprises to the state increased by 21.7 percent. 


STATE ORGANS CRITICIZE GUANGXI COMPANIES' PRODUCTION 


HK140419 Nanning Guangxi Regional Service in Mandarin 1100 GMT 12 Jan 86 


{[Text] The State Economic Commission and the State Bureau of Building Materials 
attach great importance to the region's cases of poor quality products made by 
Beiliu County cement plant and Lipu County Food Industry Company. They urge that 
the producers should be seriously dealt with. 


Beginning from the second half of 1985, many press units reported the case of the 
Lipu County Food Industry Company selling impure milk powddr, and of Beiliu County 
Coment Plant altering laboratory test reports. 
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On 19 December, at the 23d report meeting on large-scale examining of industrial 
products the administrative bureau for product quality under the State Economic 
Commission publicized the ways that the regional economic committee handled the 

; above cases. On 20 December, Lu Dong, minister in charge of the State Economic 
Commission, instructed, at the report meeting, that we mst seriously deal with 
these cases. (Li Hanxiong), head of the State Bureau for Building Materials, urged 
in an instruction that the comrddes concerned should help the regional economic 
committee implement the instruction of Comrade Lu Dong, and help it hold accountable 
the heads of the plant and company concerned. 


HENAN MILITARY DISTRICT DEMOBILIZES CADRES 


HK110545 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 8 Jan 86 


(Text ] On New Year's Day, a group of cadres of Henan Military District left their 
barracks for new posts. As of 7 January, more than 1,000 cadres of the provincial 
military district had left the Army for new posts. This accounts for 94.7 percent 
of the total number of cadres to be demobilized. The achievement has been commended 
by Jinan Military Region in a circular. 


The demobilized cadres included members of the old Armed Forces in the forefront 
of militia operations, outstanding servicemen who fought in the battle of self- 
defense at the Sino-Vietnam border, models who led mountain militiamen to get rich 
through hard work, and activists who made remarkable achievements in jointly 
building spiritual civilization by Army and people. 


Facing this important turning point on the road of life, they have taken the overall 
situation into account, stressed party spirits, followed the arrangements made by 
the party, and carried forward the fine tradition of being the Army of the people. 
(Yang Fating), director of Linxian County People's Armed Forces Department, was 
assigned the post of secretary of the party branch in a factory workshop. Although 
this is a low level post, he said that the cause depends of cadres, not just on 
arrangements; the local authorities have done a lot in making arrangements for the 
demobilized cadres. We should take into consideration their problems. He promptly 
assymed the post before his family joined him. 


On the eve of leaving the Army for their new posts, the demobilized cadres still 
stood fast at their posts and satisfactorily accomplished all tasks. 


HUBEI SCORES ACHIEVEMENTS IN NATIONAL ECONOMY 


¥¥N31340 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 1 Jan 86 


{&xcerpts] On the basis of making a breakthrough in the progress of the national 
economy in 1984, our province continued to score new achievements in the national 
economy in 1985. The previous situation of the excessively quick increase in 
industrial production in the whole province has changed. The light and heavy 
industries have developed in a coordinated way. Economic results have been raised. 
It was estimated that the province's gross industrial output value would be 18 
percent more than in 1984. Of this, the light industrial output value increased 
by 19.4 percent and the heavy industrial output value by 17.2 percent. The 
phenomenon of a slower increase in the light industrial output value than the 
increase in the heavy industrial output value over the past few years has been 
changed. The province fulfilled its quotas for the production of its main products 
ahead of schedule. New progress in the quality, design, color, and varieties of 
the products has been made. 


The second step of rural reform has added new vitality to the rural economy in our 
province. A new change in the rural economy has emerged. 
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It was estimated that the gross agricultural output value in the whole of 1985 would 
record an increase of 8 percent over 1984. Despite the reduction of area and the 
frequent occurence of natural disasters, steady grain production was basically main- 
tained. It was estimated that grain output in the whole of 1985 might reach some 

44 billion jin, the second highest yield in history. Cotton production was readjusted 
in accordance with the needs of the market. Output of cotton may reach some 9 million 
dan. Output of other industrial crops also greatly increased and the best level in 
history was reached. 


A good trend toward an all-round increase in the breeding of aquatic products has 
emerged. Township and town enterprises have developed relatively greatly. Urban and 
rural residents’ income last year continued to increase. Moreover, the commodity 
prices in the markets throughout the province have been brought under control. 


HUBEI SECRETARY VISITS FOOD EXHIBITION 13 JAN 


HK150841 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 13 Jan 86 


[Excerpts] The 10-day Hubei exhibition of quality and famous specialities and food- 
stuffs will open at Wuhan Exhibition Hall on 15 January. A preview of the exhibition 
was held today. 


At 0910, Guan Guangfu, secretary of the provincial CPC committee; Guo Zhenqian, deputy 
secretary of the provincial CPC Committee; and other leading comrades arrived at the 
exhibition hall. The leading comrades went to the booth exhibiting the oatcakes 
which have won a state gold prize for children's food. They listened to the reports 
of Zhong Yishan, director of the provincial food bureau; and (Fang Weimei), deputy 
director of the provincial food bureau. 


After concluding his visit to the exhibition, Deputy Secretary Guo Zhenqian spoke to 
the reporters about his impressions. He said: After visiting the exhibition, I rea- 
lize that the province's food industry has made great progress. 


HUBEI HOLDS FORUM ON RURAL SPECIALIZED HOUSEHOLDS 
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HK131210 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 9 Jan 86 


[Excerpts] From 4 to 8 January, the provincial forum on rural specialized households 
was held at the (Hongshan) Hall in Wuchang. The forum conveyed the spirit of the 
national conference on rural work. In the course of the meeting, Qian Yunlu, deputy 
secretary of the provincial CPC Committee, held discussions with some representatives 
of specialized households. He listened to the representatives and their suggestions 
about their operations. He also spoke at the forum. 


Comrades Wang Ruisheng, Rao Xingli and others made speeches at the forum. Comrades 
of departments and bureaus directly under the provincial authorities also made 
speeches. 


The forum pointed out: In 1985 when we implemented the second step of reforms, the 
province's specialized households made new achievements. 


The forum held that to encourage the specialized households to attain prosperity by 
working hard was consistent policy of the party. In ideology, we must distinguish the 
socialist development concept of some attaining prosperity first and others later 
fromthe situation of polarization under the private ownership system. We must unswervingly 
implement the party's policies and continue to support the development of specialized 
households. We must educate and criticize those people who politically boycott and 
make things hard for the specialized households. We must thoroughly investigate and 
seriously deal with any individual who infringes upon the interests of the households, 


or who extorts money from them. 
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We hope that the specialized households and the peasants will dispel misgivings, 
have firm faith in the party's policies, and attain prosperity in a bold and just way. 


The forum held: Most of the province's specialized households played a positive role 
in building the two civilizations in the rural areas. Therefore, they have made 

great contributions. However, we must also realize that there are problems in the 
development of specialized households. This is partly because we lack experience 

in this respect. Thus, they are problems which come about in the course of advancing. 
We must help them sum up their experience and move forward. But some problems are the 
results of the corrosive influence of thinking by the exploiting class. Therefore, we 
must pay attention to and solve them. Moreover, we must punish according to law those 
who seek exorbitant profits through illegal means. But we must not attribute all 
problems to the specialized households, a newly developed phenomenon. 


The forum stressed: We must actively help the specialized households attain pros- 
perity by working hard in a scientific way, and by observing the law. They should 
sum up their experience, uphold reforms, overcome difficulties, strive to improve 
their quality and management skills, and carry forward the innovative spirit. In the 
course of building the two civilizations, they should continue to play an exemplary 
role. 


During the meeting, the participants discussed in specialized groups planting, 
breeding, transport, mining and so on. Leadership and experts of the departments 
concerned also presented technology and information at the forum. 


HUNAN'S MAO ZHIYONG VISITS RETIRED CADRE YU JIE 


HK101155 Changsha Hunan Provincial Service in Mandarin 2300 GMT 7 Jan 86 


[Excerpt] On 6 January, Mao Zhiyong, secretary of the provincial CPC Committee, on 
behalf of the provincial party and government leadership, visited retired old cadre 
Yu Jie, 86, in Pingjiang County. 


On 11 December 1985, Chairman Li Xiannian wrote Yu a letter, praising his long up- 
holding of the revolutionary spirit and his noble character as a communist which allow 
him to play an exemplary role for retired comrades and those who are going to retire. 


Wang Zhen, vice chairman of the Central Advisory Commission, praised Yu's revolutionary 
spirit of making achievements despite his age. 


On 6 January, Comrade Yu Jie proposed to responsible comrades of the provincial and 
prefectural authorities his suggestions on developing the mountain areas. When he 
suggested establishing a museum of revolutionary bases in Hunan, Hubei, and Jiangxi, 
Comrade Mao Zhiyong promptly responded that he would ask Hubei and Jiangxi to jointly 
build this museun. 


Comrade Mao Zhiyong met several retired Red Army cadres at the Pingjiang County Bureau 
for old cadres. 
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XIZANG MEETING STUDIES CENTRAL LEADERS' SPEECHES 


HK150311 Lhasa Xizang Regional Service in Mandarin 0100 GMT 15 Jan 86 


[Excerpts] Responsible party-member comrades of the regional CPC Committee, People's 
Congress Standing Committee, people's government, and CPPCC held a joint meeting on 
the morning of 14 January to study the important speeches of leading central comrades 
at the gathering of central organ cadres. In connection with Xizang realities, they 
specifically studied and made arrangements for carrying out in-depth education in 
going further in three respects [in negating the Cultural Revolution, eliminating 
leftist ideological influence, and correcting the ideological line] and bringing about 
on schedule a fundamental turn for the better in party style in the region. 


Regional CPC Committee Secretary Wu Jinghua, Deputy Secretaries Raidi, Dangzin, and 
Gyanincain Norbu, and responsible comrades of the regional People's Congress Standing 
Committee, people's government, CPPCC and departments concerned attended the meeting. 
Pagbalha Geleg Namgya, vice chairman of the regional People's Congress Standing 
Committee was invited to attend. 


The participants held: In recent years we have shouted a lot about improving party 
style without translating this into much action. At present we must on the one hand 
study and implement the spirit of the enlarged meeting of the regional CPC Committee 
Standing Committee, and on the other hand work to improve party style. Improving 
party style must be closely linked to education in going further in three respects. 


In improving party style in Xizang, we must start with the leadership organs, groups, 
and cadres of the regional CPC Committee, People's Congress Standing Committee, and 
people's government, and develop a very good work style. 


Comrade Dangzin said: In grasping party style, we should focus on the following 
problems: 1) irresponsible bureaucratism which causes serious waste; 2) graft among 
the cadres; 3) abuse of rowers; 4) slack discipline and failure to carry out orders 
and decrees; 5) irregular procedures in recruiting workers and cadres, promoting 
cadres, and changing household registration. 


Comrade Wu Jinghua pointed out in conclusion: We must take a resolute attitude and 
steady steps in correcting the ideological line and the party style. We must maintain 
political unity with the CPC Central Committee. The regional organs must take the 
lead in correcting party style and set an example for the whole region. 


WU JINGHUA SPEAKS AT XIZANG TRADE UNION WORK MEETING 


HK140307 Lhasa Xizang Regional Service in Mandarin 0100 GMT 14 Jan 86 


[Excerpts] A regional conference on trade union work concluded in Lhasa on 12 January. 
Regional CPC Committee Secretary Wu Jinghua and Deputy Secretary Dangzin called on the 
participants and made speeches at the meeting. 


Wu Jinghua pointed out: Xizang is a multinationality region. Some people come here 
from the interior, and others were born and raised here. The leading cadres at all 
levels must do some visible and tangible things that benefit the people, so that every- 
one living in Xizang will feel happy and contented. 


History has placed this generation of ours in our posts today. We must solve one by 
one the problems facing us. If we fail to carry out reform, our difficulties will 
become greater and greater and there will be no prospects for Xizang. You must love 
your own work, base everything on the actual situation in Xizang, and study and put 
forward reform schemes. 
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XING CHONGZHI AT HEBEI ARMY SCHOOL CELEBRATION 


SK160245 Shijiazhuang HEBEI RIBAO in Chinese 24 Dec 85 p 1 


[Text] On the morning of 23 December, the Shijiazhuang Higher Army Institute cere- 
moniously held a celebration in honor of its heroic officers taking training courses 
who had made marked contributions to the war defense at the Laoshan border area [in 
Yunnan Province]. Attending the celebration and extending congratulations on the 
occasion were Xing Chongzhi, secretary of the provincial CPC Committee; Zhang Shuguang, 
governor of the province; and leading comrades of Shijiazhuang City. 


In August 1985, the institute sent 105 officers taking training courses to the Laoshan 
battle front to take up their temporary posts as part of their probation activities. 
During the 4-month combat period, they splendidly fulfilled their tasks by defying 
hardship, bloodshed, and sacrifice, and by fighting bravely and staunchly. One gave 
his life heroically and 28 officers rendered meritorious service in battles. Others 
were commended by their unit authorities. At the celebration, Li Lixuan, president 

of the institute, read out the circular order on commending the officers taking 
training courses who had joined the battles in border areas. 


Amid the warm applause and majestic martial music, the representatives of the 
returned officers taking training courses presented a bouquet and a flower vase to 
the leading comrades of the provincial CPC Committee and the city CPC Committee. The 
vase was made of a shell brought back from the battle front, and two lines reading 
"The Army's victory in battles means the support of the people" were carved on it. 


NEI MONGGOL REPORTS IMPROVEMENT IN PARTY STYLE 


SK150413 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 14 Jan 86 


[Text] After conducting an investigation on party style, the regional Discipline 
Inspection Commission held that the mainstream with regard to the party style of our 
regionis good. From late October to late December 1985 the regional Discipline 
Inspection Commissior conducted an investigation on the party style of some leagues, 
cities, banners, cowities, industrial and mining enterprises and establishments, and 
organs directly under the region. From the great amount of first-hand materials they 
gained, it can be noted that during the past few years, particularly since party recti- 
fication was started in an all-round manner, party organizations at various levels 
throughout the region, with the guidance of the line, principles, and policies adopted 
since the 3d Plenary Session of the llth CPC Central Committee, have worked together 
to carry out reform boldly, and have consolidated and developed the political situ- 
ation of stability and unity. The national economy of the region has developed in a 
sustained, stable, and coordinated manner. The past few years represented one of the 
best periods since the founding of the autonomous region. Party style throughout 

the region has also shown a noticeable improvement, like the overall situation. 


First, party organizations at all levels and the masses of party members have further 
corrected the guiding ideology for their vocational work in the course of party 
rectification, and have noticeably raised their awareness in implementing the party's 
line, principles, and policies. 


Second, the party's three great work styles of integrating theory with practice, 
proceeding from reality in doing everything, and seeking truth from facts have been 
restored and carried forward; the party's democratic life has gradually improved and 
become more normal; and the principle of democratic centralism has been further 
strengthened. Throughout the party a good trend of unity in thinking and action and 
a remarkable improvement in the party's combat strength have emerged. 
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The practice of leading persons at all levels going deep into the realities of life 
and among the masses to do solid work for the masses is taking shape. 


Third, unhealthy trends, about which the masses have had many complaints, have been 
eliminated and corrected, and more and more party members have set strict demands on 
themselves and taken the initiative in resisting unhealthy trends. After several 
years of effort, the unhealthy trends prevailing in recruiting workers and students, 
changing rural residence registration to urban residence, and distributing houses, 
which the masses had many complaints about in the past, have been basically stopped. 
In the meantime, the new unhealthy trends of party and government organs and cadres 
doing business, running enterprises, buying up and reselling materials in short 
supply, making clothes with public funds, and issuing unwarranted bonuses in cash or 
in materials, which appeared since late 1980, have also been basically eliminated or 
corrected. A great number of advanced party organizations and model party members 
who take the initiative in correcting party style and resist the corrosive influence 
of bourgeois decadent ideas have emerged on all fronts. 


At present the work to improve party style is not good enough, and many problems still 
exist. For example, during the investigation, a small number of party organizations 
and party-member cadres were found to have such problems as political liberalisn, 
bureaucratic work style, and power abuse for selfish gains. These problems show 

that the tasks with regard to bringing about a fundamental improvement in party style 
remain very arduous. 


The investigation of party style conducted by the regional Discipline Inspection 
Commission offered objective data for better guidance to the region's future party 
rectification. After conscientiously analyzing, studying and investigating the 
situation, the commission put forward measures for fundamentally improving the 
region's party style as soon as possible, to be put into effect at present and for 
some time to come. 


The Standing Committee of the regional Discipline Inspection Commission urged all 
localities and units to proceed from reality in earnestly solving every problem in 
succession, to exert real efforts, and to refrain from taking countermeasures 
against the policies worked out by higher levels on any excuse. While correcting 
the unhealthy trends prevailing in their own organs, CPC committees and discipline 
inspection commissions at all levels should continue to educate party members in 
party spirit, ideals, and discipline; conscientiously work out plans for improviu. 
party style; and achieve a fundamental improvement in it as soon as possible. 


TIANJIN MARKET FLOURISHES DUE TO PRICE DECONTROL 


0W151200 Beijing XINHUA in English 1134 GMT 15 Jan 86 


{Text] Tianjin, January 15 (XINHUA) -- Taking price controls off non-staple food- 
stuffs has helped to produce a market boom in this north China port city, an official 
of the municipal government said here today. Seafood from China's coasts, fruit from 
the south, and beef and mutton from the northwest are all available nowadays in 
Tianjin. 


A total of 150,000 tons of farm and sideline products worth 100 million yuan were 
sold in the city last year, an increase of 50 percent over 1984, according to the 
official. The municipal government has invested more than four million yuan in 
renovating and expanding a number of free markets for the convenience of retailers 
from other parts of the country. Tianjin has 33 free markets, up from 24 in the 
recent past. 
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HEILONGJIANG SECRETARY VISITS POOR HOUSEHOLDS 
SK130403 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 11 Jan 86 


(Summary] "Sun Weiben, secretary of the provincial CPC Committee, visited impoverished 
households in the mountainous areas. Yesterday afternoon, the house of old Mrs Sun 
in (Jinguang) village, (Hexi) township, Muling County, was bustling with noise and ex- 
citement. The small house was filled with people. Accompanied by leaders of the 
county, Sun Weiben, secretary of the provincial CPC Committee, and Zhou Wenhua, deputy 
secretary of the provincial CPC Committee, called at her house. Old Mrs Sun's husband 
died 8 years ago. She has been living in poverty together with her children. While 
making an inspection tour in the county Sun Weiben dropped by the village and decided 
to visit some impoverished households.” He visited old Mrs Sun's household and asked 
about her living conditions. Mrs Sun told the secretary of the provincial CPC 
Committee that she is living with her youngest son now, and her son can earn about 

500 to 600 yuan a year. In order to devote her remaining years to the party, she has 
planted some 20,000 trees and has earned some extra money from that. She said that 
thanks to the good party policies and the concern of the cadres, she has repaid all 
her debts. She said her livelihood has improved. 


JILIN'S GAO DI MEETS CPPCC, DEMOCRATIC PARTY MEMBERS 


SK120335 Changchun Jilin Provincial Service in Mandarin 2200 GMT 11 Jan 86 


[Excerpt] The 3-day provincial meeting of personalities of various circles to exchange 
experiences on serving the four modernizations ended on the afternoon of 22 January. 
Attending the closing ceremony were leading comrades of the provincial CPC Committee, 
and the provincial Discipline Inspection Commission. Gao Di, Wang Xianjin, Wang 
Zhongyu, Wang Daren, Zhao Xiu, Liu Jingzhi, and (Li Deming) as well as Li Diping, 

Yu Lin, Song Jiehan, and Che Mingiao received some of participants at the Nanhu Hotel. 


The closing ceremony was presided over by Guan Mengjue, vice chairman of the provincial 
CPPCC Committee. The provincial party and government leading comrades participating 
in the meeting issued certificates of merit to all representatives to the meeting amid 
warm applause. 


The meetig's participants unanimously adopted a written proposal which calls on all 
levels of CPPCC members, all democratic parties, and all comrades of the industrial and 
commercial federations, Taiwan compatriots’ federations and returned Overseas Chinese 
federations throughout the province to actively plunge into the construction and reform 
projects during the Seventh 5-Year Plan period, to extensively give intellectual sup- 
port to the border areas, to conduct advisory and service activities, to conduct 
scientific appraisals, and to help the province in importing funds, technologies and 
skilled persons. In addition, they should utilize their respective favorable condi- 
tions to make more friends, make friendly contacts, and rally even more people to 
contribute their wisdom and forces to building the four modernizstions and unifying 
the motherland. 


Zhang Fengqi, vice chairman of the provincial CPPCC Committee and director of the 


‘ United Front Work Department of the provincial CPC Committee, delivered a closing 


—— 


speech. He said: During this new year, we must make a good beginning for the realiza- 
tion of the Seventh 5-Year Plan, must raise work in all fields to new levels, and must 
play a still greater role in strengthening ideological and political work, conducting 
education on patriotism, and training competent persons. At the same time, we will 


: further improve the political and professional quality of all levels of CPPCC members 
and members of democratic parties in order to meet the requirements of the heavy 


' 
‘ 


; 
~ by 
; 

s; 


historical task during the new stage. 
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HK110712 Yinchuan NINGXIA RIBAO in Chinese 26 Dec 85 p 1 
(Report: “The Regional Retired Cadres Representative Conference Held in Yinchuan") 


(Text] Yesterday afternoon, the autonomous regional CPC Committee and people's govern- 
ment held a regional retired cadres representative conference in Yinchuan. 


The tasks of the conference were to thoroughly implement the line, principles, and 
policies concerning veteran cadres wrk, to sum up the experience gained in the work, 
to further strengthen party leadership over the work, to foster a new practice of re- 
specting elders, and to create a new situation in the region's veteran cadres work with 
the spirit of the National Conference of Party Delegates as the guide. 


Present at the conference were 137 representatives of retired cadres, of whom 3 joined 
the revolutionary ranks during the great revolution period, 38 during the agrarian 
revolution period, 59 during the period of the war of resistence against Japan, and 37 
during the war of liberation period. After retiring, these veteran comrades have been 
actively engaged in some useful social work. Their deeds have won acclaim among the 
masses of people. 


At 0830,- led by a band composed of middle school students, the representatives marched 
from the Ningxia guesthouse to the Hongqi theater. When they arrived at the theater, 
they were greeted with warm congratulations by the children who siood at both sides of 
the theater with flowers in hand. 


Party and government leaders of the autonomous region, such as Li Xuezhi, Hei Boli, Xue 
Hongfu, Ma Gingnian, Hao Tingzao, Shen Xiaozeng, and Ma Yingliang, attended the confer- 
ence. 


Hei Boli made an opening speech. In his speech, he said, veteran cadres are the pre- 
cious wealth of our party. In the course of protracted revolutionary struggles, they 
braved untold dangers, went through all kinds of hardships and difficulties, and thus 
made tremendous contributions in winning the victory of the revolution. In the periods 
of socialist revolution and socialist construction, being backbone elements on all 
fronts of endeavor, veteran cadres made new contributions for the people. During the 
period of the 10 years of internal disorder, most veteran comrades adhered to the prin- 
ciples stand of Marxiem-Leninism-Mao Zedong Thought and waged various forms of struggle 
against the Lin Biao and Jiang Ging counterrevolutionary cliques. Since the 3d Plenary 
Session of the llth CPC Central Comittee, veteran cadres have done a lot of work in 
bringing order out of chaos and pushing the socialist modernization program ahead. 


In the course of structural reform and leading body readjustments, many veteran comrades 
took the initiative in recommending better qualified people and relinquishing their 
posts in the latter's favor. Starting off from the party's cause and the needs of the 
four modernizations program, they promoted the building of the ranks of cadres based on 
the “four transformations of cadres" and achieved a smooth succession of old cadres by 
new ones and sound cooperation between them. With their examplary deeds, they have 
taken the lead in smashing the practice of guaranteeing officials lifelong leading 
posts, thus making a good beginning in reforming the cadre system and setting a good 
example for the vast numbers of active cadres. Although they are completely retired, 
veteran cadres still retain their firm belief in the communist cause. By contributing 
their loyalty and wisdom to doing such work as they have strength, they have made con- 
tributions towards the region's building of the "two civilizations." 


Some children read their congratulatory message to the conference. 
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At the conference the congratulatory telegram sent by the Veteran Cadres Bureau under 
the Organization Department of the CPC Central Committee was read out. 


Comrade Hao Tingzao delivered a speech at the conference. He reviewed and summed up 
what had been done and achieved in the region's veteran cadres work and set forth the 
tasks of veteran cadres work for the coming period. He hoped that new and old cadres 
would further strengthen unity among themselves and work hard to normalize the succes- 
sion of new cadres to old ones and the cooperation between them and to create a new 
situation in veteran cadres work. 


More than 800 people attended the conference including comrades in charge of the 
departments, commissions, and bureaus under the direct jurisdiction of the autonomous 
regional government and some retired veteran cadres from Yinchuan. 


Li Xuezhi's Speech 
HK101555 Yinchuan NINGXIARIBAO in Chinese 28 Dec 85 p 1 


[Report: "Excerpts of Li Xuezhi's Speech at the Ningxia Regional Retired Cadres' 
Representatives Conference" ] 


[Text] Comrades: The current political and economic situation in our region is very 
good. Apart from the correct leadership of the CPC Central Committee and the arduous 
struggle of the people of all nationalities in our region, the good situation is 
inseparable from the efforts of the broad masses of retired cadres. In the past long- 
term revolutionary struggles, the retired veteran comrades braved untold dangers and 
went through all kinds of hardships and difficulties, performing meritorious deeds in 
the founding of New China which will never be forgotten. After the founding of the 
state, they worked very hard and selflessly devoted the most precious time of their 
lives to socialist revolution and construction. In the new period of the construction 
of the four modernizations, in accordance with the needs of the modernization drive, 
some veteran comrades have taken the lead in abolishing the life tenure system for 
leading cadres and have voluntarily withdrawn from leading posts so that young comrades 
can replace them, thus making new contributions to our regional modernization construc- 
tion. Although many veteran comrades have retired, their revolutionary will has never 
waned. They have continued to show concern for and support the reform, working hard and 
making suggestions for Ningxia's rejuvenation. They have played a positive role in the 
construction of "two civilizations." The party and the people will never forget the 
important contributions of the veteran comrades to the development and progress 

of our region. On this occasion, on behalf of the regional CPC Committee, I 

would like to extend our sincere thanks and best regards to the veteran comrades 
present at the meeting and through them, to all retired veteran cadres in 

our region! - | 


To further do a good job in the work concerning veteran cadres in our region and to give 
full play to the role of the retired veteran cadres in the construction of the four 
modernizations is an important task at present for party organizations at all levels 

and departments in charge of veteran cadres' work. It is inevitable that all people 
will become old. The law of nature requires that the broad masses of veteran comrades 
gradually withdraw from the frontline and be replaced by large numbers of young and 
middle-aged cadres. The CPC Central Committee's important policy decision on reforming 
the cadre system, abolishing the life tenure system for leading cadres, and establishing 
a retirement system for veteran cadres conforms with this objective law. This is of 
important and far-reaching significance for ensuring the continuity of the party's 

line, policies, and principles and the long-term stability and security of the state, 
for improving the quality of the cadres' ranks and enhancing and improving party 
leadership, and for ensuring the smooth progress of socialist modernization construc- 
tion and various undertakings in the region. 
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Doing a good job inthe work concerning veteran cadres so that they can live happily and 
healthily in their later years and can also make contributions at the same time is a 
requirement of the four modernizations construction and an expression of stability, 
solidarity, and prosperity of our party. It is also an important link for smoothly 
realizing the replacement of the old by the new. Party organizations at all levels and 
departments in charge of veteran cadres’ work must enthusiastically and energetically do 
a good job in this respect. At present in some areas and units some problems still exist 
in this work. Some comrades hold that the work concerning veteran cadres does not 
matter very much and can be neglected, some treat the veteran cadres coldly after they 
leave their posts, and some who are in charge of veteran cadres’ work are afraid of 
difficulties since the work is difficult to do and requires help from others. We must 
pay attention to overcoming these problems. Party organizations at all levls and the 
departments incharge of veteran cadres’ work must strengthen ideological education among 
their work personnel so that they can adopt an overall point of view and unify their 
thinking and so that they can do the work more conscientiously. 


In veteran cadres' work, what we have to do most is service work. Whether a good job is 
done in this respect is one of the criteria for examining veteran cadres’ work. It is 
necessary to adhere to the principle of carrying out management level by level and 
dividing up the work with individual responsibility in all units and departments :and to 
carry out examination and research at regular intervals. It is necessary to select 
cadres who are enthusiastic, patient, and who are not afraid of difficulties and hard- 
ships and have a sense of responsibility to the departments in charge of veteran cadres' 
work and let them take care of routine service work. The greatest care of veteran 
cadres is the care in political matters. It is necessary to conscientiously implement 
relevant stipulations on political treatment for veteran cadres. For example, we can 
invite retired veteran cadres to listen to important reports and participate in 
relevant meetings and activities so that they can read relevant documents in good time 
and understand the party's line, policies, and principles and well as major events of 
the state. We can also organize them to visit some industrial and agricultural con- 
struction projects and advanced units in carrying out the reform. 


In their daily life, it is necessary to take positive measures to help them solve diffi- 
culties in various aspects of life, such as in medical services, in using cars, and in 
recreational activities. It is necessary to work out overall plans and make all-round 
arrangements to help them solve their housing problems through various channels. This 
year, the autonomous region has allotted 500,000 yuan to build houses for veteran cadres. 
In the future, we will also allot a certain amount of money every year to solve this 
problem. It is necessary to take appropriate measures to deal with the problems left 
over from history concerning some veteran comrades’ wages and grades, to show concern 
for the family members of those who have died, and to help them solve their practical 
difficulties. It is necessary to make continuous efforts to run the university for the 
aged well so that the veteran comrades can have more changes to study and take part in 
recreational activities. It is necessary to strengthen political and ideological work 
among veteran cadres, hold forums for them often, and visit their families so that we 
can conscientiously listen to their opinions and do a better job in helping them solve 
some ideological and practical problems. 


In order to do a good job in veteran cadres’ work, apart from the efforts of the depart- 
ments in charge, it is also necessary to mobilize all other departments concerned and 
the whole society. The departments of planning, urban construction, public health, 
finance, commerce, grain, labor, and culture must help the organizational department 
and veteran cadres' department of their own accord so that thework can be done well 
with their joint efforts. All problems that the veteran cadres need solved and that 

can be solved within the limits of our policies must be solved as soon as possible with- 
out any delay or perfunctoriness. 
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As to those which cannot be solved at the moment, it is also necessary to state the 
situation with care. 


To keep fit and live happily in their later years is the major goal for the broad 
masses of retired cadres. This is a need of the revolutionary cause, and is an ex- 
pression of the concern and love of our party toward the veteran comrades. The veteran 
comrades may take part in suitable physical training according to their hobbies, grow 
flowers and grass, go fishing and practice calligraphy so that their later life is 

more colorful and that they can live more happily and prolong their lives. Since the 
veteran comrades have more spare time after retirement, they may give more considera- 
tion to certain matters. I hope that the retired veteran comrades will take a correct 
approach toward people, things, and life and be optimists. 


The broad masses of retired veteran cadres are expected to continuously give play to 
their roles. They have rich and practical experiences and a fine revolutionary tradi- 
tion and style. They are the precious treasure of our party. If they do something 
useful within their power, it will be beneficial to the party's cause and to themselves 
in writing their own glorious history. All veteran comrades may take part in various 
kinds of social work in light of their health situation and the characteristics of 

the work and in accordance with the principle of acting according to one's capability. 
For example, they may conduct education in revolutionary tradition among young people, 
carry out investigations and studies and make suggestions for the leading bodies, 
write revolutionary reminiscences based on their personal experiences, help relevant 
departments collect and examine materials on party history and local chronicles, join 
all kinds of societies, associations, and research institutes, engage in the study of 
certain subjects, engage in translation and consultation work, and help relevant 
departments maintain public order, mediate disputes, ensure traffic safety, and carry 
out market management. They can do whatever they like and whatever they can and give 
scope to their special skills, so as to make new contributions to the great cause of 
the four modernizations in our country and our regional construction. 


Comrade Hu Yaobang said: To the veteran comrades, retirement does not mean the end, 
but a new stage of their revolutionary careers. Most of the retired veteran cadres 
present at this meeting are old comrades who have engaged in leadership work for many 
years, withstood all kinds of tests in the democratic revolution and in the socialist 
revolution and construction, and written glorious pages in their personal history. 

In this "new stage of revolution," although they have withdrawn from their original 
posts, they are still faced with new and severe tests. All comrades must continue to 
carry forward the fine tradition of our party and strive to maintain their revolu- 
tionary integrity in their later years. They must pay attention to study so that they 
can keep pace with the development and progress of the society and maintain ideological 
and political unanimity with the CPC Central Committee. They must set strict demands 
on themselves and be good examples for the others. They must conscientiously observe 
the party Constitution and the guiding principles for the party's political life and 
conscientiously resist the decadent ideologies of capitalism and feudalism and the 
corrosive influence of unhealthy tendencies, and must play an exemplary role in rec- 
tifying party style and social mood. They must educate their relatives and children 
not to seek privileges and private gains and not to violate laws and discipline. They 
must prevent substituting principles with human sympathy and substituting party spirit 
with private feelings. They must enthusiastically support the work of new cadres and 
new leading bodies, pass on experiences, offer help, set a good example for them, and 
strengthen the unity with them. The veteran comrades have a good connection with the 
masses. They must give play to this advantage and play an exemplary role in safe- 
guarding unity. They must help to promote the unity of the leading bodies and cadres ' 
ranks in their own units with their exemplary words and deeds, so that the strength 

in various fields can be concentrated on the great cause of the four modernizations. 
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Comrades, it will soon be New Year's Day 1986. In the new year, let us make new and 
grea contributions to the prosperity of Ningxia under the slogan of "Unite and fight 
for brighter prospects." 


TROOPS URGED TO COMBAT NINGXIA'S WATER SHORTAGE 


HK101412 Yinchuan NINGXIA RIBAO in Chinese 30 Dec 85 p 1 


{Report by Guo Huailiang, Peng Mingliang, and Fang Rongtang: "Langzhou Military Region 
Commander Zhao Xianshun Inspects Troops in Ningxia"] 


{Text} Lanzhou Military Region Commander Zhao Xianshun inspected a water supply project 
PLA unit in Ningxia on 25 Decmeber. During the inspection, he demanded that all 
commanders and fighters of the un t give full play to their favorable professional and 
technological conditions and make greater contributions to confucting general surveys 
on water sources and exploiting water resources for the people of Ningxia and to 


“bringing about an upswing in Ningxia first." 


For more than 10 years, this unit has been looking for water sources in Ningxia and in 
Nei Monggol's border areas. It has carried out surveys over a total area of more than 
130,000 square kilometers, drilled a total of over 63,000 tons of water, thus solving 

the problem of serious water shortages for men and livestock in many areas. 


Commander Zhao Xianshun spoke highly of the unit's spirit of revolutionary heroism of 
fearing neither hardship nor death and of daring to struggle and win victories. He 
pointed out that since many places in Ningxia are dry and lack water, we must strive to 
solve the problem of water as soon as possible so that the region can become prosperous 
sooner. This is our unshirkable duty, he continued. From now on, no matter how busy 
we may be, the Army must try its best to send out more people and provide more 
materials to help attain the goal of "bringing about an upswing in Ningxia first." 
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GUANGZHOU ISSUES REGULATIONS ON SHARES, BONDS 
HK140851 Hong Kong WEN WEI PO in Chinese 10 Jan 86 p 1 


[Report by a staff correspondent: "Guangzhou Issues Regulations on Bringing Shares 
and Bonds Onto the Proper Track") 


[Text] Guangzhou, 9 Dec -- Recently the Guangzhou City People's Government issued 
trial regulations on administering enterprise-issued shares and bonds with a view to 
speeding up the city's economic construction, developing the commodity economy, and 
correctly using shares and bonds in raising funds from society. 


The regulations stipulate that enterprises or joint-stock enterprises which have not 
obtained legal representative status shall not issue any shares and the total amount 
of shares issued by enterprises under the system of ownership by the whole people shall 
not exceed 30 percent of the net value of their officially owned assets. The number 
of shares subscribed by the initiators of a new joint-stock enterprise shall not be 
less than 30 percent of the enterprise's total shares. If a joint-stock enterprise 
stops business or goes bankrupt, assets remaining after the wages and living expenses 
of its staff and workers, taxes, loans, and debts are all paid, shall be distributed 
among shareholders according to the number of shares they hold. 


The regulations also stipulate that all enterprises under the system of ownership by 
the whole people, and cooperative enterprises formed on the basis of various economic 
forms which have legal representative status, are allowed to issue bonds. Township 
enterprises under the collective ownership system which have a good reputation and 
sources of funds for paying interest on the capital, and are ready to do so, are also 
allowed to issue bonds. The issued bonds can be transferred, inherited, donated as 
gifts, and used as securities. The ceiling of interest rates a bond-issuing enter- 
prise gives to its bondholders shall not exceed 20 percent of the interest rate banks 
offer on the fixed savings deposits of residents, calculated on the same time limit. 
Enterprises are allowed to repay their bonds at equal value with such material objects 
as coal, electricity, raw and semifinished materials, and buildings. They are also 
allowed to issue restricted bonds among their staff and workers which are transferable 
exclusively among themselves. 


PRC PLANS TO HALT IMPORTS OF TELEVISIONS 


HK150301 Hong Kong TA KUNG PAO in Chinese 14 Jan 86 p 2 


[Special dispatch from correspondent Hou Tung-hai: "China To Cease Buying TV Sets, 
Starts to Switch To Importing Spare Parts") 


[Text] Beginning in 1986, China will cease importing television sets from abroad and 
will switch to importing spare parts. It will also strive to produce all television 
spare parts by itself step by step. This was disclosed by a responsible person of the 
National Light Industrial Products Import and Export Corporation today when he answered 
questions put to him by newsmen at the inaugural ceremony of an exhibition of Japan's 
Hitachi household electric appliances. 


He also pointed out: Beginning in 1979, China imported a large number of television 
sets. Between 1979 and 1980, it mainly bought black-and-white television sets from 
abroad. From 1983, it imported a great quantity of color television sets. This tide 
reached its height in 1985. Japan's Hitachi Company ranked first above all other 
companies exporting television sets to China. 
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In explaining why China is ceasing importing television sets, he said that the 
decision, which was made in line with the actual conditions in production of tele- 
vision sets in China, is aimed at stimulating and protecting the development of 
China's electronics industries, including production of television sets. 


The exhibition was inaugurated this morning at the Cultural Palace of Nationalities 
in Beijing. A vice chairman of the NPC Standing Committee and over 100 responsible 
persons of the departments concerned attended it. 


In answering a question put to him by newsmen on why such a large exhibition was 
still being held even though China has decided not to import television sets in 
large quantities, Suto Kijoji, chairman of Japan's Hitachi Company said: In our 
business with China, we do not rely merely on a moment's transactions. We also 
provide the Chinese consumers with our products of new techniques in an effort to 
develop China's electronics industry. At the same time, he made no attempt to 
conceal the truth that he is interested in China's markets, saying that he pins his 
hopes on the future. 


PRC TO DOUBLE FOREIGN CAPITAL INVESTMENT 


HK150600 Hong Kong WEN WEI PO in Chinese 15 Jan 86 p 2 


{“Dispatch" by correspondent Cheng Hsiang: "China Decides To Double Foreign 
Investment Imports During the Seventh 5-Year Plan Period") 


(Text) Beijing, 14 Jan -- The Chinese Government recently decided to double its 
foreign investment imports during the Seventh 5-Year Plan period based on the Sixth 
5-Year Plan. China's foreign investment imports amounted to $5.5 billion during the 
Sixth 5-Year Plan period. In addition, China will promulgate a law ensuring a 
foreign exchange balance for foreign-capitalized enterprises. 


An informed source pointed out that due to the doubling of foreign investment 
imports during the Seventh 5-Year Plan period, the central government is considering 
a further relaxation of the regulations on foreign investment in China, including 
ensuring a foreign exchange balance for foreign-capitalized enterprises. 


The informed source said that the department concerned is drafting legal provisions 
for the purpose of ensuring a foreign exchange balance for foreign-capitalized 
enterprises and protecting the interests of foreign investors. These provisions 
included the following points. 


1. Enterprises introducing new foreign technology for producing import substitution 
products are entitled to receive a certain amount of foreign exchange subsidy after 
their applications are approved. Enterprises whose applications are approved by 
the state will receive foreign exchange sudsidies from the state, and foreign 
exchange subsidies will be provided by local government for enterprises whose appli- 
cations are approved by the local government. 


2. With the special approval of the Ministry of Foreign Economic Relations and 
Trade or the economic and trade departments (commissions) at the provincial, 
autonomous regional, or municipal levels, foreign businessmen are allowed to use 
the dividends of the Renminbi shared out to them to buy a designated amount and 
designated types of commodities for export. However, they are not allowed to buy 
commodities under the state's unified operational and export plans with quota 


limits. 
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3. It is permissible to regulate the use of foreign exchange between two enterprises 
or more run by one foreign businessman. 


4. Foreign businessmen are allowed to use the renminbi for reinvestment and to regulate 
the use of the increase in foreign exchange. 


5. In introducing new foreign technology for producing import substitution products, 
the enterprises concerned are allowed to take foreign exchange earnings. 


TA KUNG PAO ON STATE OF PUBLISHING IN PRC 


HK150319 Hong Kong TA KUNG PAO in Chinese 14 Jan 86 p 2 


["Special Feature" by staff reporter Kung Shuang-yin: "The State of Publishing in the 
Mainland" ] 


[Text] China has made rapid progress since the implementation of the policy of opening 
up to the world and enlivening the domestic economy, and the achievements it has made 
are obvious to all. However, following the implementation of the policy of opening up 
to the world, Western ideology and life styles have spread to the mainland and feudal 
superstitions have revived. This has also manifested itself in literature and art 
circles. 


Hong Kong was referred to as a "cultural desert" in the past. Is the mainland's culture 
faced with the danger of becoming a "desert?" From what has been revealed by newspapers 
and magazines, we know that the mainland's culture is showing a tendency to become a 
"desert." This problem has aroused the close attention of some responsible persons of 
the CPC Central Committee. Last May, Hu Qiaomu, who is in charge of ideological prob- 
lems in the CPC Central Committee Secretariat, wrote a letter on low-taste magazines 
pointing out: "Now many publications in the name of Taiwan and other low-taste 
magazines are sold in news stalls in Beijing. They sell fast and are producing wide- 
spread pernicious influence. We can well imagine the situation in the rest of the 
country." 


What is the present state of literature and art publication circles in the mainland? 


Love Stories Are Rampant 


In the second half of 1984, tabloids carrying stories about love, murder, and robberies 
began to appear. The CPC Central Committee took drastic measures against them and the 
publication and circulation of such tabloids were stopped. However, another tendency 
emerged. Not long ago, news released from a symposium on publication and circulation 
of tabloids and magazines indicated that new martial arts fiction and love stories were 
rampant in the mainland from October 1984 to July 1985 and that there was a large-scale 
publication of old stories. Some publishing houses for science and technology books 
even went so far as to engage in the printing of preposterous books. Sixty of the 400 
publishing houses throughout the country were involved in this case. The printing of 
such books accounted for 1.6 percent of the printing of books throughout the country. 


WENYI BAO revealed that martial arts fiction now has a nationwide circulation of 40 
million (most of them are sets). In the name of "cooperating” with publishing houses, 
some individuals have bought the publishing numbers of certain books and published over 
a million sets of martial arts fiction. Although the number of martial arts fiction 
has now declined a little, they still account for a large percentage of the book 
market. 
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Various Types of Books Remain Unsold 


While old books and martial arts fiction are selling fast, other types of books remain 
unsold, and the stock of these books keeps increasing. In the first half of last 
year, bookstores throughout the country had a stock of 1,058,830,000 books, a 35 
percent increase over the same period of the previous year. The stock rose to 1.2 
billion by the end of last August. In Beijing alone -- China's cultural center -- the 
inventory of books amounts to 40 million yuan, and other books worth 70 million yuan 
are waiting to be sold. 


A responsible person said that one of the factors causing the stockpiling of books 

is the publication and circulation of love stories and martial arts fietion. Many 
young readers spend their money buying love stories and martial arts fiction, having 
no time to read other books. Another factor is that book prices have risen. There 
are indications that the prices of books have risen by 45 to 50 percent, and a survey 
reveals that the prices of 19 types of books published by 10 publishing houses have 
gone up by 106 percent on the average. 


The stockpiling of books in Xinhua bookstores has caused difficulties to the publica- 
tion and circulation of literary works. Although literary works are valuable, many 
of them are difficult to publish as the print order is too small to accept. No one 
is even willing to publish theoretical books. As a result, a number of results 
achieved by the literary research department of the Institute of Social Sciences 
cannot be made known to the public. Although the publication of some stories is 
possible, their printing run is too small to mention. They might have a run of 
100,000 copies in the past, but now only about 5,000 can be printed. The printing 
of collections of poems cannot be done with an order for jast several hundred copies. 


The Institute of Social Sciences Was Forced To Stop the Publication of the Magazine 
LU XUN YANJIU [STUDY OF LU XUN] 


There are even more difficulties with the publication of literary periodicals. Due 
to the shortage of funds, the Institute of Social Sciences was forced to stop the 
publication of nearly a hundred types of magazines, including LU XUN YANJIU, the 
country's only magazine making a study of Lu Xun. Sponsored by the Hubei branch of 
the Writers Association and established in May 1949:.as the country's first literary 
magazine, CHANGJIANG WENYI now has a 36-year history, and its circulation once hit a 
record ‘igh of 180,000 copies. However, it is now faced with the danger of halting 
publication. The printing of SHANXI WENXUE, sponsored by the Shanxi branch of the 
Writers Association, has dropped from 150,000 copies to 30,000 copies. Some partici- 
pants at a work conference held by the Writers Association not long ago pointed out 
that the cause of this situation was the rampant circulation of vulgar literature and 
unhealthy tabloids. Vulgar literature and unhealthy tabloids pushed aside serious 
literature from the printing and publication fields as well as fron the market. This 
cannot but arouse misgivings among the people. 


In the face of these facts, some specialists are worried that there will be a shortage 
of books in 2 to 3 years. 


WEN WEI PO PROFILES ZHAO ZIYANG'S ‘THINK TANK' 


HK150253 Hong Kong WEN WEI PO in Chinese 14 Jan 86 p 7 
{Article: "Zhao Ziyang's ‘Think Tank'] 


[Text] The State Council's Technical Economics Research Center, which was set up 
in 1981, has been referred to as Zhao Ziyang's “think tank." 
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Over the past 4 years, this organization has participated in the study of major 
economic problems, making accurate forecasts and providing theoretical bases. It 
is becoming increasingly important and authoritative. The director general of this 
high-level think tank is the famous economist Xue Muqiao, and the secretary general 
is Ma Hong. Most of its several dozen members are professors engaged in systems 
engineering, first-rate specialists and academics. Recently, this organization 
recruited a number of young graduates with masters degrees to be assistants to the 
old specialists of the organization. 


This center has three missions to fulfill: 1) feasibility studies of China's major 
economic construction projects; 2) studies of the long-term, comprehensive, and 
strategic development of China's economy; and 3) assessments of China's major economic 
policies and analyses of the results of their implementation. Some of these research 
items were designated by Zhao Ziyang himself, others were worked out in line with 

the urgent needs of economic construction, and still others were drafted by the 
specialists themselves for study. The research personel of the center devote more 
than half of their time to investigation and study, discovering problems, filing 
reports, and submitting suggestions to the State Council for reference. 


In 1982, this think tank began to devote most of its efforts to working out plans for 
the construction of the Shanxi energy and heavy chemical industry base. This problem 
involves the overall situation of China's economic construction. Written material 
over 1 meter high was filed after a year of investigation and study, and a planning 
outline was worked out. The center also helped set up the State Council's Shanxi 
energy planning office. Thus initial results were achieved to Zhao Ziyang's satis- 
faction. In 1983, this high-level think tank began to cooperate with world banks in 
research into "China in the year 2000." Now some 10 reports have been written 

and submitted to the State Council. 
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